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Short Selling: Shall It Be Curbed? 47

unchecked until the basement was reached. . . . In re-
ply, also, to the prevalent opinion that short-selling
unduly depresses security values, it yuld be stated
that shori-sellers are frequently the most powerful sup-
port which the ma possesses,
thus a beneficial factor in steadying prices and obviating
extreme fluctuations.”

There you have guite obviou what Mr. Gerard re-
fers to more or less conte sly as the “stock argu-
ment” of the & ate shor g—the so-called
“cushion” argument nd when you come n«

Short-selling is

view the mortal remains of the colossal bull market
which culminated last year a one of the wildest
orgies of s )E‘Ll\l\l ion “for the rise” the world has ever
m, ] 1wer, the baker 1 candlestick-
their pursuits to
mad rush for sy fortunes in a market whose top
seemed might r be reached, you may well ask what
1 y after all.
quite possible that one ought not to
undertake to draw conclusions from such an rmal
situation as that market proved to be. Indes
have t ; g its aftermath o
exceptions which are d fre rl:n-mi\' to prove t r

Bearing upon this ].u hard \RI itney, presi
of the New York Stoc £ 8 t put
address made some signific

“The great increase in m-ur;l_‘- values in WLIJ.\ ind t
early part of 1929, said Mr. W
short-selling to the point where the
persons sufliciently sure of their own jud
selling securities short. This was one of
the severe decline in values which t place in Oc-
tober and November of last ves For months at a time,
particularly in t early part of 1929, the newspapers
reported that th:- ~h»-1l sellers had been routed and
forced to cover at disa us losses. This was a lar
attitude, for all investors naturally wish to see their
securities appreciate in value. But as events have
proved, it was really unfortunate, because it thr
of equilibrium the financial machinery and ultimat

sulted in prices rising so high that nothing but a very

'p drop could bring things back to normal. Other
ces, of course, were at work in the same period and
I do not mean to imply that short-sales alone could have
prevented the ir om of security prices last year. But
i that if we had had more short-sell-

values would not have reached such ¢
ights and the result erash in prices would

less severe,

In this connection Mr. Whitney pointed out that in
1914, when war was declared, there happened to be a
comparatively large short interest in the
stock market; and that it was due to th
short sellers in covering their open comniitments that
the New York Stock Exchange was able to absorb a
amount of securities selling by Europeans 1
open longer of the other great excl

Referring to the comment that was cu
period immediately preceding November 12, 1929,
marked the height of the panic in the stock market,
to the effect th the market was being depressed by
short-seller: 1 that partic ues had been forced
down by bear raids, Mr. Whitney said:

"lhr‘ Exchange called upon its members to answer a

5 stating in detail the extent of the short
ion as of the close of business on \u\\'mhm 12th.
The tabulation of the answers to this qu
dicated that the value of the short interest as compared
to the market value of all stocks listed on the Exchange

was only one-eighth of one per cent. Although there
were nearly thirteen hundred issues of stock listed on
the Exchange, there were only thirty-three issues
which the short interest really amounted to anythi

As a matler of fact, what we saw in those panic days
of 1929 was a perfect demonstration :»1 an old specula-
tive maxim that “a bull
a more persistent and demoralizi seller than a bear.”

Tr!-’—. GOVERNING AUTHORITIES of the principal ex
changes will tell you 1pha y that they
hold no brief for those speculators or traders, whether
they represent the bull or the hear side of the mark
who from doubtful motive and through devious meth-
ods see e prices that are artificial and fetitious.
Thus one articl the constitution of the N York
Stock Exchange provides:
sales of securities or ¢ 's to purchase
ade rpose of upsetting the
equilibrium of the market an 1g about a con-
dition of demoralization, i h prices will not fairly
. and any
member w nak - as king any such pur-
chases s s ee: t > y of an act
inconsistent with the just and equitable principles of

of course, no easy task to prevent abuses creep-

to a market of such magnitude as that of the New

tock Exchange, where as of a recent date there

listed for trading thirteen hundred and twelve

c issue: g 1,284 052,185 shares with a total

market valu ,143,183,105. Nevertheless, it is not

to be denied t the Exchange authorities are all the

time making determined efforts to enforce compliance
with proper st ds.

Mr. Samuel Untermyer has long been known as one
of t st eritics of the Exchange. He was counsel
for the Pujo Congressional Committee which reported
in 1913 that “there seems to be no greater reason for
]nulphmn-- \[]l‘l]ljf\.\(l‘] for the fall than for the rise.

Intermyer has lately been quoted as saying:
ion by the Exchange in late years of its
influence, authority and responsibility as
the _L’\'l'.l[l'FI instrumentality of finance in the world,
wced b increased vigilance over its member-
shi p for wl‘-‘ public protection. Abuses still exist . . .
but from the past experience and in the light of the
chan policy of ‘enlightened selfi >ss’ it is fairly
to be expected that these abuses will be remedied in the
course of time.”
ganized speculation could scarcely be Jmhlu r] on
any ground if it did not, taking it for all in all,
prices that were just and It was, indeed,
complish that purpose that spec ufdlmn beca
ganized. Tts underlying prineiple that justice and
fairness can be achieved only by giving all possible
freedom in price-making; and it seems plain that free-
dom in this 1 would be destroyed if the attempt
were mad reate a market that should be exclu-
sively or arily 1er for those who wish to buy or

hen the question is viewed in the light

1d under conditions less liable to

tort perspective than the traordinary conditions
that have prevailed during the past year, the weight of
sound opinion is that to acquire immunity from random
abuse of a good principle through the prohibition of
short-selling, with its resultant annihilation of the
freedom of trade and at the expense of the ultimate de-
struction of the market itself, would be a bad bargain.
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By CHARLES H. SHERRILL

MORE than eight years sibilities, based upon orderly and disciplined de-
r and chief of the politi- 1 ;.

rught to h

se it excee L
He has been
. Grant

ves his motor dewn 25 kilometers
swim in the sea. Intimates relate
g prowess than his

h conclusi s sma . Certainly a healthier pride!
wdern Italy. What does he < Then 1 plus the wo outside, waited to see
1d how is he installed? whict 1 he would choose. He had routed the reds
The writer has a highly picture » memory of the 1 the land. Yes, but what next? He had de-
last time he saw him (Octob chief of gov- str peril to the state, but would he prove a
ernment, who in the £ t Ministers holds genius struction : 21l as destruction? Many
the portfo 3 ior recently moved predieted would emulate Napoleon, and strengthen
his office fi > Minis f F n . at > his own land only to seize other lands. But the writer
Chigi Palae e del Mappamondo in the P ch to believe that he would come to be properly
azzo Venezia. Here was a statesman selecting home :lassed with Bismarck, builder of a permanent German
affairs for his special attention, yet w 1 empire, rather than with Bonaparte, genius of tempor-
hall named + whole world’s £ and in a palac, ary military triumph. What is left of all that Napo-
symbolizing Venice's glorious empire over the eastern lec lid and was? What but the Code Napoleon, em-
Mediterranean. Domestic matters, and their world I ng mediaeval restrictions upon women's rights!
aspeet! Tt caused one to think, and the thoughts wer All the world now knows that the Fascist hero did
not only of a glorious past but also of wider ‘e pos not set out on the road to Austerlitz that ended in
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Saling ,K;.Lns. Daily Hournal
‘AT_,,:_'l LA A can

'anrjg_mﬁ‘ G

Potatoes Also are Hit by Bearish
Storage News

CHICAGO, April 27 (#)—Contin-
ued bearish storage news which
has affected future deliveries of
butter, eggs and potatoes during the
past week drove prices to new low
records for this season of the year,
on the Chicago mercantile exchange
i | today.

Butter was off 14 to % cents, the
June delivery dropping to 22% a
pound and the November to 24%.

Eggs were down % to %, closing

at 20% cents a dozen for the No-
vember delivery.
Potatoes opened firm, but weak-
ened, closing unchanged to 2 cents
a 100 pounds down, October Ida-
hos showing the full decline at §1.52
as compared with $1.5¢ Saturday.

. oo oaly Capital
May 18 1Al
-3 e - ———

eme—= A Plain-Spoken Banker. 3
%  Except for President '1:0‘:;;?3::3:}??{. at:m
Eper ven including it .
Ltf::::?ti:m! convention of C:ambt::rsé (;)::;
¥ / i st
Yumerce at Washington that ?u‘ i
b i ras that of the Chicago banker,
T.‘;:ile:;::ol.“;iaylur, Stock brokers bitte::yt
“assail Mr. Traylor's remarks, I:alnl(fra puretht '
‘gene:auy think he “said some_thmg , An :
:puhlic is convinced that he dm. i Loy
¥ Mr, Traylor's'speech was directed to e
I'.stuck market collapse and the dehlmratﬂ[ e
! fusal of banking and other leaders w 0! =
vwarn the public of what was llmpendmgt. o
! was not lack of knowledge, said the VC‘S'T_
 Chicago banker. It was ‘pia:;ly timidity,

y Er artly stupldity.
'Paft‘;eifﬁ:ir:?:;; wcie jssued’, he delularmti.
“rand few attempts were made to attract pul:::
‘attention to the danger thml. thr:ateued{. e
* have not failed because of ignorance cd. ‘:.,-
“nomic theories, but because of our ult-cr l,i_m- i
{gard and defiance of all economic law s‘d =
‘;ttion‘ stupidity and greed have dicl.&:e po.
*cies, and trouble has been the result! o
: The Cihcago banker flatly stated tha i
}heads of the stock exch:g’z w;:;]ceﬁidmg

i not leading the de E

ﬂbe:;ﬁi;; as well as heads Q‘f stock ei;

.changes have been caustic in their cemme\:al
on Mr. Traylor's plain speaking. Y«_zt n.:;_ch
paper files are shown in his support m‘“ i s
Ihc::»ds of exchanges had attacked the f_‘l:(le'(‘

" Roserve Board for attempling to curtail s:l"pgc;
ulation and interfere with “a free market z)-
securities. In & apeech in Chicago at the an
nual banguet of the Chicago Stock F}xcl\ﬂ(;:g;:
President Simmons in May, 1929, deman ‘:SE
“what have stock market Fnalns done 1_ a‘
they should have been discrlmm‘l}lcd agt?.:.ns'
and singled out for persecution ? lmm:":f[
I'to the 1920-21 depression Mr. Simmons \.\L: :
‘on to say that "no ope can well declaré tha

1
1
1
1
1

’ 1

Topeka-Dajly Capital,
Doe 8ihe 16450

Gl'ﬁimmbﬁnm’émimcting.
In the hearings which Congress will have,
whether in the present session or later, on
the operation of grain exchanges the question
at bottom is whether unrestricted gambling is
necessary to the marketing of grain.

It has been shown that on many exehanges,
such as Kansas City, Duluth and Minneapolis,
legitimate hedging constitutes all the way |
from a quarter to one-half of all trading in
futures, but on the Chicago market hedging
constitutes but 5 per cent, and 95 per cent
of trading in futures is not otherwise classifi-
able except as sheer gambling. The Chicago
Board of Trade therefore stands out as one of
the gigantic legalized gambling resorts of the
world, in wheat alone to an extent of some
15 billion bushels in a year, or more than
three times the aggregate wheat production of
the globe.

It is of course the Chicago plea that “spec-
ulation” is necessary to make a market for
grain, but whether it is necessary that 95 per
cent of trading should constitute the specula-
tive and only 56 per cent the actual market,
including hedging in the 5 per cent, is a ques-
tion that Congress will look into with more
data and better understanding of the intrica-
cies of grain marketing than at any former
hearing on this subject. It is also pleaded that
Chicago is the great grain market, but while
this is a reason why a vastly greater volume
of trading should occur on the Chicago board
than on others, it does not explain why other
grain markets have but 25 to 50 per cent of
their transactions in the form of gambling,
while Chicago has 95 per cent.

In an extended study of grain exchanges
a miller and grain exporter, Bernard J. Roth-
well of Boston, discusses the arguments for
and against Chicage's plea for undisturbed
gambling. On short selling of grain Mr,
Rothwell denies that any ecopomic benefits
are derived from it. “The argument”, he says,
“that what is sold must be bought back is mis-
leading, because enormous short sales carried
on for a period during which the price stead-
ily declines, can later be covered at a com-
paratively small advance from the point at
which the short seller begins to cover. Mean=
while the price has been depressed on the en-
tire stock of actual wheat, wherever held,
whether by farmer, miller or distributor™.

Like Chas. T. Peavey in his reminiscences
of 50 years in the grain trade, Mr. Rothwell
thinks thet if grain tariffs are to be of any
benefit to American growers, it is necessary
to prohibit short selling and hedging of foreign
grain on American exchanges.

Neither of these experienced dealers be-
“lieves in abolishing futures trading, but both
maintain that it can be limited to transactions
in which actual grain is involved. Mr. Roth-
well agrees with Mr. Peavey that ‘the most
effective way to bring this about is by pro-
hibiting selling short in our futures trading
markets, unless such sales are based upon
verifiable ownership within the United States
of the actual commodity sold, or its equivalent

¢ product.” © Mr. Rothwell insists that “paper
contracts covering speculative trading in fu-

| tures should not be regarded as property in

{the sense that the actual commodity is.

I These are some proposals that will receive

{the attention of Congress when hearings be-.

Fgin on the marketing of grafn, v Others are
e abolishment | ofg# SR Iy which ar
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STATE OF KANSAS

OFFICE OF THE GOVERNOR
TOPEKA

May 21, 1931

M J. J. Groetken
Box /113
Aurora, Illinols

Groetken:

have your letter Mey 16 inclosing
ter written to Ralph T, 0'Neil, Nate
e ‘merican Legion on the
Y ression, Please
or acnding me this letter.

I note your reference to the Governors!
Conference and you probably have not noticed
that this conference has been postponed until
early in October,

With continued good wishes, I am

a

Sinecerely yours,

Harry H. Woodring
Governor
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& Auroras, Illinois
e ¥ay 18, 1831,

Ralph T, O'Nell,
Fational Oommander,
Ameri can Leglon,
Indianapolis, Ind.

Dear Bir:

Are pleased to note the item in yesterday's paper that the American
Lezion is calling on President Hoover to see whet can be sccomplish-
ed to relieve the worid-wide bueinees depreseion.

This ie & noble undertaking of the American Legion to come to the
resoue of bumanity. The American Legion can do much to bring
to relieve the sulfering and hardship.

There ie nite ort of all men of pgood-will %0 be considerate
of their 1

Attaching you cepy of levter addresced to 8ilaz ¥, Btrawn, Pres.,
International Chamber of Commer Warhingion, D.0. setting forth
our views end poesibly a scluiion tc grow & percentage of our
motor fuel mnd ofl, Thig {8 not impossible,

we are not always 8¢ fortunate o Lring about a new invention
whioh requiree labor, aud you will please concentrate on what has
happened in the past 30 years by briuging about the automobile,

We have taken the horse out of the picture and absolutely bank-
Tupted agriculture. Farm land has no value. Has thrown millions
of men eesking other lines of endeavor for a livelihood. We
ghould restrict immigration to proteot Amerioan lanor and agricult-
ure but we have to be mindful or will commit suicide right here at
home, in our own country, to proteot labor and give the Ameriocans
& standard of living.

Why take 1t out of the poor oil industzy? Beocsuse it is there
where we loet 1t. It is thls induatry that bas mbsolutely bank-
rppted agriculturs saud tnken away the foundation of all buslness
=—=in particular, 1labox.

Our Government and & number of national organizations are at work
to solve the problem and is very gratifying that the American

Legion is taking pert o work ocut a eolution. ¥ou will be
succeseful.

Sincerely & truly yours,

REGISTERED MAIL

Address; J.J.Groetken,
Box 133,
Aurora, Ill,
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™

DI
AURORA, TLLINOIS

LEGION TO ASK
“HOOVERTOSALL
| PARLEY ON JOBS

Actlon o Follow Organization’s |
Unemployment Commission’s |
- Report of Conditions,

—_—

Indlanapolis, May 15.—{#)—President ||
‘Hoover will be asked by the American |3
Leglon to call together in a non-political
way representatives of, labor, of indus- |l
try, of capital and finance, of agricul-
turs and “other elements of our na-l
tional life” to solve the causes of eco- |
nomis depression.

The mational executive committee cf‘ {

the Leglon meeting here yesterday di-l
rected Ralph T. O'Neil. Natlonal com-=
mander, to petition the president for
such & commission “to- find if - possible
the causes and the cure for conditions
which taused 20 per cent of our entire
population to endure suffering by lack
of & well regulated program ‘which ||
would cause regular and conslstent ||
means of employment.”
Report of Commission. |

The plan was suggested in the report
of the Legion's natlonal unemployment
commission, which was adopted unani-
mously.

The report urged that such & com=
misslon as requested =analyze the
charges that have been freely made in
the press that the financial and busi-
ness leaders falled to recognize the
warning signs fully one year ahead of
the depression, and failed to aﬂund}
the warning that may have, in Some |
measure, minimized the depression that
followed.” |
| A npational survey by the 10,000 posts |
of the Legion, the report indicated more {!
than six mililon persons out of employ- |
ment, among them 750,000 former serv- |

. lce men. |
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Honorable Herbert Hoover

President of the United Htates

Waslidngton,; De Ce

I am addressing this plea to you in behalf of agriculture

in the Middle West where the economie condition is so

critical and the basie industries are Iin sueh deep distress,

Kensas is somewhat inclined to agree with you and aceept your

views that & spocial session of Congress at t his time night

not be in the best intorests of the nation as a whole. Howeve:

I believe that the full use by you of the flexible provision
economic

of the teriff act wouldl\gnrract t):sAineqz.-nlities which exist

to the vast injury of our basic industries. It is & fact

reedily demonstrable that we are selling wheat, corn, eattle,

hogs, sheep, oil, salt and coel soutally below the ¢ost of

=Y
production. This applies $eo-practicellypeverytiing we pro-

duce. In respectfully pleading with you to use your powers
under the flexible provision of the tariff act, I feel that

I an merely following your own views es expressed in arguments
to the special session of the Congress called for the purpose
of the relief of agriculture, When Congress was considering
the plight of agriculture, I recdll that you were among the
most ardent advocates of the flexible tariff provision, main-
teining that inequalities could be adjusted by you and the
tariff commission without awaiting action by Congress. Now
that you have declined to call a apeeial session, and I
thinkz you are correct in your decision, I desire to urge and
implore you to use the powsr that is in your hands under the
tariff ect and following yowr own suggestion, to work out
reciprocal agreements with other nations. These agrecments
te my mind could provide for substeantiadl reductions in
tariff schedules on some of the products that foreign nationa
export and which we need and which sre not in a big way in
competition with our manufactured products, in exchange for
lover tariffs on owr sgrfeultural products, thus opening up
to us aome of the world wmarkets we have lost through pro-
hibitive and reteliatory barriers. I would invite your
attention to the fact that when eg_uncmiata of the nation

Lo
presented a memorial to you and gewr congress imxt protesting
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againat the enactment of the Smoot-Ii wley Bill the floor
leaders of the ber » made the statement to the people of
the agricultural interests of the
e VLT
Llar that he would pred ‘thoet within
bill bocame a law agriculture would
would be restored to the country.,
Inasmuch as & ¢ondition entirely the reverse has been
brought about ezp-elslly in reforence to egriculture, so
that we are now wotually selling our products below the
cost of production, while the purchasing power of the farmer
has vanished, I urge you in fairness to a great section of
our country to use the power granted you under the flexible
tariff provision to afford émperatively needed relief to the
agricultural and other Lasle industries of the liddle West,
I appoal to you while pleading for the 1life of our basie
ii'ulwztrir;s to malke reeiprocal arrangements with other
nations lewerin, the t ariff barriers on certain compares
tively non-competitive products to the e:tent necessary te
mit our agricultural products to enter the world merkets
I feel 1t is safe to say that Congress would ratify any
action you might talke whiech would be in the intereste of
the countr jAx greatest induatyy, agriculture, Kansas has
in prospect one of the largost crops in Aits history, a erop

much above the averagde. It is my deliberate opinion that unless

o~

steps are taken to solve the economie ,u'ob;:.:t::,({tﬁ re is & grave

possibility that the farmers will find themselves unable to
market their wheat at all and an appalling situation will fole
low, I am making this plea on & purt ly economic and none
political basis in the interests of a greedt srea in the Middle
#est which 1s in grievous diatress,

; voodring
Governor
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STATE OF KANSAS

OFFICE OF THE GOVERNOR
TOPEKA

June 1, 1931

Mr. Hs V. Seully
Colony, Kansas

Dear Mr. Scully:

I have your letter of May 27 in
regard to an orgenization which is being fommed
in your county. I am very gled to have the
information you give me in this matter, and I
am also very much pleased to have your views
on other subjects.

Please accept my thanks for writing
me so fully. I am very happy to be the recipient
of the pleasant nersonal expressions contained
in your letter,

With continued good wishes, I am

Sincerely yours,

Harry H. Woodring
GoVernor

www.kansasmemory.org/item/310107 ~ Page 281/689
Kansas Memory is a service of the Kansas Historical Society ~ kshs.org


http://www.kansasmemory.org
http://www.kshs.org

KANSAS

Kansas Memory LSTONC

Governor Harry H. Woodring, Correspondence Files, Box 17

www.kansasmemory.org/item/310107 ~ Page 282/689
Kansas Memory is a service of the Kansas Historical Society ~ kshs.org


http://www.kansasmemory.org
http://www.kshs.org

Kansas Memory KA

SOCIETY
Governor Harry H. Woodring, Correspondence Files, Box 17

STATE OF KANSAS

OFFICE OF THE GOVERNOR
TOPEKA

Miss Amelia M. Gilson
Centralia, Kansas

Dear Miss Cilson:

I am sorry that aring to the press
of other husiness I have been unable to read
the manuscript, " Permanent Peace and Prosperity)
which you sent me some time ago, until today.

This seems to me to be a very ex-
lent pasper and I desire to congratulate you
ur achievement.

Pleasc accept
an opportunity to
manuscript to you her
ood

ith thanks and cont inued g

incerely yours,

Haryy H. Woodring
Governor
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STATE OF KANSAS

OFFICE OF THE GOVERNOR

TOPEKA

Mr. Harold Umscheid
5t. George, Kansas

Dear Mr. Umscheld:

I have your letter of May 27 in
which you make suszgestions in regard to re=-
lief in the unemployment situation. I have
read your letter with much interest and very
zlad to have your views on this sub ject.

With continued good wishes, I am

Sincerely yours,

Barry H. Woodring
Governor
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SEVENTY-FIRST CONGRESS
JAMES G, STRONG, KAN., CHAIRMAN

JOSEPH L. HOOPER, MICH,  MILES C. ALLGOOD, ALA
JAMES H_SINCLAIR, . DAK. EDWARD E, ESLICK, TENN,

HUBERT 1. PEAVEY, WIS, B. AR HOUSE OF REPRESENTATIVES U. S.

LOUIS T, MC FADDEN, PA. » WHITES A
HAROLD KNUTSON, MINN,  J DOUGLASS, MASS,

EDWARD M, BEERS, PA. WILBURN CARTWRIGHT , OKLA COMMITTEE ON WAR CLAIMS

J. MITCHELL CHASE, PA. WRIGHT PATMAN, TEX.
DAVID HOPKINS, MO,
LINWOOOD L, CLARK, MD. WasHINGTON, D. C.

JOSEPH C. SHAFFER, VA

PAUL £ MAWGRTH, CLERK Blue Lapids, Kansas,
| June 1, 1931,

\

Honorable Harry Woodring,
The Governor,
Topeka, Kansas,

My dear Governor:

I have read with interest your telegram to President Hoover,
announced by you at the Democratic meeting in Seneca, Xansas, in which
you ask the President to use his powers under the flexible provisions of
the tariff act "to correct the economic inequalities in the recent tariff
act which exist to the vast injury of our basic industry".

I entirely agree with ryou in that the prices at which we are selling
our agricultural produets are below the present cost of produstion, but
I attribute the same to the world depression,-the primary cause of whieh
was the World War-which has resulted in the loss of the buying power of
other nations, rather than "economic inequalities in our present tariff
law", since such law gave to agriculture 68% of the increases over the
tariff law of 1922, while placing upon the Free List practically everything
the farmer uses in any considerable quantity and admits free of duty two-
thirds in value of all imports shipped into this country.

I know that no tariff legislation can do exact Jjustice to the varied
industries of our nation and that the present law contains schedules
contentious between conflieting industries, but inasmuch as I and the
members of my party supported and voted for the present tariff law in the
knowledge that its provisions, especially for agriculture, were for the
protection of our markets without any injustiee to other nations, I write
to ask you, especially as your published telegram to the President
announced that your plea was "on a purely economic and non=-political
basis", to name the "substantial reductions in tariff schedules on some
of the produets that foreign nations export which we need and which are
not in a big way in competition with our manufactured products”,
assuring you that if there are such tariffs and substantial reductions
may be made in exchange with other nations for lower tariffs on our
exported agricultural products, throu-h the use of the flexible provisions
of the tarlff act for which I voted, that I will gladly Join you and
uzgetothers to do so to ne end that such adjustments may be brought
about.

Sincerely yours,”
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STATE OF KANSAS

OFFICE OF THE GOVERNOR
TOPEKA

June 1, 1931

Mr. Geo. T. Pickett, Pres. & General Mgr.
Llanc Coc=operative Colony
Newllano, Louisiana

Dear lr. Plckett:

Your letter of May 27 has been
received in the absence of Governor Woodring
who is attending the Covermors®' conference et
French Lick Springs, Indians. I shall bring
your letter to his attention on his return
to Topeka.

With continued good wishes, I am

Sincerely yours,

Leslie E. Wallace
Secretary to the Governor
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LLANO CO.OPERATIVE COLONY

RIO0 COM F NEVADA

Newllano, Louisiana
May
Twenty-seventh
1 9 3 1

iovernor Harry Woc
tate i

eka, Fansase.

pe

ol 4

apitol

o
.
m

article in a daily
) t before the Kanssas
nkers' Assc on, T to persconally congratulate
you upon your ingness to stand b the pu
and make the £ ments that the mioney pover is
to America. 3

I am identified wi
who have for seventeen years 1}
nd - o 1
recognize.
Under separate cover I am sending you a
little booklet called "The Gateway to Freedom", which I
wiegh you would take the time te read. It will tell you
at we have accomplished, not just theories.
I used live in Kansas ar am indeed
to know that you are the first gover
stand forth and tell of the menace,
10 have the power to make it worse

I
n

wrong.

We are placing you on the mailing
ttle paper, "The Llano Coloniet", and if
ested, we would be glad to have you have

of our 1i
are inter
regularly.

Yeu will be surprised tc know vhat we
have accomg shed in making the practical demonstra-
tion we are end to learn that we really have a2 system
that could solve these problems,

Yours sincerely,
Llano

By
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STATE OF KANSAS

OFFICE OF THE GOVERNOR
TOPEKA

June 2 , 1931

Mr. Juan Riv-ra Rosarilo
1027 Catherine Street
Aun Arbor, Michigan

Dear Mr. Rosarilo:

I have your lettor of May 30
quoting communication you have sent to
Preslident Hoover. I have read with great
interest what you have to say.

With continued good wishea, I am

Sincerely yours,

Harry H. Woodring
Governor
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STATE OF KANSAS

OFFICE OF THE GOVERNOR

TOPEKA

Hune 2, 1931

Dr. F. A. Carmichael
Osawatomie State Hospltal
Osawatomie, Kansas

Dear Dr. Carmichael:

Your letter of May 29 has been
received in the sbsence of Governor Woodring
who 1s attending the Governors! Conference
at French Lick Springs, Indiena.

I know the Governor will be very
happy to have your approval of his telegram
to President Hoover, I shall place your let-
ter before him upon his return to Topeka.

With continued good wishes, I am

Sincerely yours,

Leslie E. Wallace
Secretary to the Governor
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ENTY-FOUR PAGES

WOODRIRG ASKS
- HOOVER TO CUT

TARIFF RATES

Requests President to Em-
ploy Flexible Tariff Pro-

| visions of the Smoot-
Hawley Act.

Ty TIRFF COMNISSION

|Urges Executive to Work

Out Reciprocal Agree-
ments With Other Nations
To Help Farmer
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2

GLARK MURDER CASE
STUMPS PROSECUTION

State Charges Police “Para-
lyzing' Investigation.

g of Much of “Evidence
In Los Angele™Wqible Mur-
der Predicted!
if., May 28.
of much evi-
hered and an en
t in the investiga-
ing eight days ago

d session of the prelimi-
g of David H. Clark,
municipal judgeship can-
cused of the shooting.
Declaring before Judge Carl B
Sturzenacher that the investiga-
been “parclyze
was unwilling to pr
ceed with the evidence at hand,
Special Prosecutor Joseph - Ford
sought unsuccessfully for a week’s

: Cops Warned Actress.
While defense attorneys objected
on the ground that Clark had been
in jail a week and that their!in-
tent was to free him before the
election Ford suddenly
moved dismissal of the complaint
o _ioubie killing and
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EOARD OF ADMINISTRATION F. A. CARMICHAEL, M. D.,
BUPERINTENDENT

ueveens State of Ransas

Hamry H.WooorinG, cramman

ED. ARMOLD, VICE CHAIRMAN

W. F. O'BRIEN ESTABLISHED
1883

GEORGE L. MCCARTY

OSAWATOMIE STATE HOSPITAL

F. H. ROBERTS. SECRETARY
UNDER STATE BOARD OF ADMINISTRATI oN

OSAWATOMIE, KAN.,

SE GIVE YOUR NAME AND ADDRESS AND NAME OF PATIENT
ALL CORRESPONDENCE CONCERNING PATIENTS SMOULD BE ADOMESSED 7O THE BUPERINTENDENT
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Postal Telegraph

LEGRA,
€ﬁ ‘la‘
WV
s america Q4 COMME s
CABLES Q'“ caBiEs

K45 369 GOVT DL=THE WHITEHOUSE WASHINGTON DC 2 1035A
HON HARRY H WOODRING= LB SI9EIN 2 Mg {7
GOVERNOR TOPEKA KANS= 7 Uf7“

A

YOUR WIRE RECEIVED SUGGESTING THAT THE PRESIDENT USE ﬁ%s POWERS
UNDER THE FLEXIBLE PROVISIONS OF THE TARIFF ACT SO AS TO WORK
OUT RECIPROCAL TARIFF AGREEMENTS WITH OTHER COUNTRIES IN THE
INTEREST :OF AGRICULTURE STOP APPARENTLY YOU HAVE OVERLOOKED THE
FACT THAT THERE EXISTS NO AUTHORITY BY LAW TO DO ANYTHING OF
THE KIND STOP THE ACT CREATING THE TARIFF COMMISSION AND THE
FLEXIBLE PROVISIONS CONFERS NO AUTHORITY UPON THE PRESIDENT

TO CHANGE TARIFF SCHEDULES EXCEPT UPON DIFFERENCES IN COST OF
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. wiaNoamD TINE
¥ mupicaTem on THis sarmesar

K45/2 GOVT DL WASHN DC WOODRING TOPEKA KANS

How OBl 2 M 1116
PRODUCTION AT HOME AND ABROAD AS DETERMINED BY INVESTIGATION

AND RECOMMENDATION OF THE TARIFF COMMISSION STOP THE PRESIDENT
HAS NO OTHER POWER WHATEVER TO RAISE OR LOWER DUTIES BY
BARGAINING WITH FOREIGN COUNTRIES STOP YOU ARE GREATLY
MISINFORMED AS TO OTHER NATIONS HAVING TAKEN RETALIATORY
MEASURES AGAINST AMERICAN TARIFFS AS THIS HAS NOT BEEN DONE
WITH THE EXCEPTION OF ONE OR TWO INSTANCES AND THEY DO NOT
[NVOLVE AGRICULTURE STOP YOU ARE ALSO MISTAKEN AS TO THE
TARIFFS OF OTHER COUNTRIES STOP YOU MAY BE INTERESTED TO KNOW
THAT TAKING EUROPE AS A WHOLE THE FREE LIST AMOUNTS TO FIFTY ONE
PERCENT WHEREAS THE FREE LIST OF THE UNITEDSTATES RUNS UP TO
SIXTY SEVEN PERCENT STOP IN ANY EVENT IN YOUR REQUEST THAT THE
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