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amendments submitted, and still more elgniﬂmﬂr in the débaise iqmn the Presi-
dent’s message. As reported from the Finance Committee, the first section fixed
the maximum limit of United States notes at $382,000,000. The limit was raised
to $400,000,000 on motion of Mr. Wright, of Towa, and the Senate refused to allo

any clause for future reduction. This was $44,000,000 beyond the amount of legal-
tender notes then in ecirculation. “The action of Congress followed an earnest pﬂpﬂﬁ
lar demand, resulting from the distrust which had become so general in consequence
of the panie. A large proportion of the business men, especially in the West and
Southwest, believed that an increased cirenlation of notes would bring great relief.”

A Lirrie History oF CONGRESSIONAL LEGISLATION AND AN EXECU:
TIvE VETO 0F THE MEASURE—The following matter may be considered in
connection with the foregoing matéer presented by Hon. James G. Blaine.
This Senate bill No. 617, entitled “An act to fix the amount of United Stabea :
notes and the circulation of national banks, and for other purposes, ? was
vetoed by President Grant on April 22, 1874. The President’s views on
finance, as in his message expressed to Congress, are reproduced for the pur-
pose of “shedding more light:”

“Practically, it is a question whether the measure undet discussion would giu'
an additional dollar to the irredeemable paper currency of the country or not, and
whether, by requiring three-fourths of the reserves to be retained by the banks, and
prohibiting interest to be received on the balance, it might not prove a contraction.
But the fact cannot be concealed that theoretically the bill inereases the paper eir-
culation $100,000,000, less only the amount of reserves restrained from eirenlation
by a certain provision. If is a fair inferenece, therefore, that if, in prac‘l:ieé,' the meas-
ure should fail to create the abfindance of circulation expected of it, the friends of
the measure, particularly those out of Congress, would clamor for such inflation u?;
would give the expected relief. -

“The theory, in my belief, is a departure from the true pri.noiplea of finance, na-
tional interest, national obligations to creditors, congressional promises, party
pledges —on the part of both politieal parties —and of personal views and promises
made by me in every annual message sent to Congress, and in each inaugural a&- :
“dress.

“A declaration contained in the act of June 30, 1864, created an obligation that
the total amount of United States notes issued, or to be issued, shonld never éxceed
$400,000,000. The amount in actual eirculation was actually reduced to $856,000,000,
at which point Congress passed the act of February 4, 1868, suspending the further
reduction of the currency. The §44,000,000 have ever been regarded as a reserve to
be used only in a case of emergeney, such as has ocecurred on several occasions, and
must oceur, when from any cause revenues suddenly fall below expenditures, a.n.d_'
such a reserve is necessary because the tractional curreney, amonnﬁng to 858,000,- ;
000, is redeemable in legal tender on call.” -

The vetoed bill had passed the Senate by a vote of yeas, 29; nays, 24. It_
passed the House by a vote of yeas, 140; nays, 102.

ConTINUED CONFESSION FROM SPEAKER BLAINE.—-—ThlB hlstonnn thnq
proceeds with his narrative: : 3
' “At the beginning of the session of Congress President Gmt had elear W
mated thli he had come to the same conclusion, i. e., ‘“that an lnmm clmhﬂjou:
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on, due to the increase of manufactuers and all the in-

“ﬁh-mm here is too much of it now for the dullest period of the year. .

3 aring-houses should be established, thus foreing redemption, it is a
tb_r your consideration whether banking should not be made free, retaining
 safeguards now required to secure bill-holders,’” But nearly five months had
ed since the President had expressed these views, and during that time he had
to more conservative conclusions, and he now vetoed the bill, which did not
radical in its provisions as his own recommendation had been. To make
al banking free before compelling the banks to redeem their notes in coin,
,haw proved a measureless inflation, and the President wisely receded from
‘assumed in his annual message.”

It is amatte:r of tradition that the veto message of President Grant was

exasperating to many Republicans, ‘who had been completely lured into

belief that he was heartily in favor of the bill which he had vetoed, and

they had presumed he had favored in his annual message. Hence, it

ne a serious matter to properly nurse their keen and sore disappoint-
ment, several of them, at first, contemplating a revolt.

A Gnmanmonu SrareMeENT CoNCERNING THE REserve.—The late
ator James B. Beck, of Kentucky, who in 1874 was a member of the
of Representatives, submitted the following in a speech:

“t}lﬂﬁl ‘the law of April, 1866, was passed, which authorized a contraction of §10,-
in the first six months, by permitting leg'al -tender notes to be retired and

_reduction at a point when the currency was $365,000,000 — before the pass-
f that law of 1866, I repeat, no doubt ever arose in the mind of nnyhody in

he law of 1861?. The difficulty arose out of the Secretary of the Treasury,

by the opinion of the Treasurer of the United States, but in violation of law,

ny opinion, but as I believe, honestly, or at least urged to it by necessity, claim-
the amount of currency is now legally §400,000,000. He claims that the

o between $365,000,000 and $400,000,000 is a reserve to be used by the Sec-

the e:igenmau of the Departnmnt may require. It is m 10 Sense A reserve.

iﬂ,the Houae, a motion to fix t.he amount at §356,000,000 was negatived by
te of 171 to 70; at $382000000 it was negatived by a vote of 171 to 74,
t carried MMOOOOOOOO by a vote of 168 to 80, on March 23,1874, In_
enate, the vote on this last proposition carried on March 25, 1874, by a
of 31 to 26. But President Grant vetoed the Senate bill April 22, 1874,
the Sennte vo'te was then 34 to 30 —not two-thirds by considerable.

mon or Srrcie Paymests AND ContiNvep CoNTRACTION.—In
Bepresen'au:wen, on December 8, 1874, Hon. Benjamin F. But-
wchusetts, alluding to resumption, exclaimed :
There never were specie payments ; there never will be specie %
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But Senator John Shermm, of Ohio, on.Deeemhm' 21, 1 474, introduced a
bill in the Senate providing for the resumption of specie payments, on and
after January 1, 1879, which passed that body by a vote of yeas, 32; nays,
14; absent, 27. .

On January 7, 1875, it passed the House of Repmsenmtwes by a v
yeas, 136; nays, 98; absent or not voting, 54.

Hon. William S, Holman, of Indiana, who first entered ﬂm Hom of
Representatives in 1859, in a speech made in the House on January 12, 1875,
alluded to the resumption bill as having been put through on the dmabk-
quick. He thus spoke:

“I am opposed to the national-banking system, beeause I am opposed to- és :
tem of enrrency the benefit of which is to acerue to a body of capitalists instead oi are
a currency which, being issued in the form of Government notes— lawful money 5
acerues to the advantage of the whole people. I am in favor of greenbacks as the
ourreney of the country, so that the benefit of it may reach the entire people, in
stead of the large profits arising from paper money inuring to a oomparahvolqull
portion of the people of the United States. The resumption bill was forced through
this House by the simple power of the majority, without any consideration. No

" bill of a corresponding importance ever passed this House, it seems to me, at least
without some opportunity for consideration of the subject or opportunity of ameﬂd—-
ment.”

PassacE or tHE Resumprion Act, as EXPRESSED BY MB. Bmmn’.—-—l
On pages 563-565, in the second volume of Blaine’s  Twenty Years of 00!1-

gress,” appears the following:

*The party in the majority in the Forty-third Congress was held responsible for
the condition of industry and trade, and the elections of 1874 showed hmr'vxds-_
spread and intense was the dissatisfaction with the existing order of things. !'ur
the first time since the accession of the Republican party to power in the Union, an
opposition majority was eleoted to the House of Representatives. The Republican
. leaders took warning, and agreed that before losing control of the lower house they
would secure the passage of an act for the resumption of specie payments. Presi-
dent Grant and Secretary Bristow were earnest in recommending a measure of thq.i
character. Personal conferences to compare views, to consolidate Republican bpin-
ion, and to induce harmony of action, were held early in the second session of the
Forty-third Congress. Concessions were made, a middle ground was secured, and a
mensure was finally perfected. The long discussion had demonstrated the diffienl-
ties of the situation. But public necessities and party interest combined to induce
a sacrifice of financial theories in order that practical results might be achieved. e

“The bill reported to the Senate by Mr. Sherman on December 21, 1874, embod-
ied the conclusions which had been reached by private conferences., The next day
he gave notice that he would press it to an immediate vote. The Senate passed the
bill by a yote of 82 to 14. Not a single Democratic member of the Senate supported
it. The only Republicans voting against it were Senators Sprague, of Rhode Island.
and Tipton, of Nebraska. In the House the Demoerats were unanimous against it.
/The act was a Republican measure, opposed 'ny the Democratic party. =il

“The most remarkable feature of the bill was the promptness with which it was
- passed, after the long period —the House having passed it on January 7, 1875, b}
‘vote of 125 to 106-—of preparatory debate in both Houses of Congress on
ject. Nearly ten yeats had alapeo&aim tha war olooed umi dﬁhnush the
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wmm&mmmu.wm
ere #hmﬂhdmmmm:pww
e . had now been accomplished, as might well be said, in a day. The
e upon the Republicans, caused by the Democratic victory of the preceding
, was very great. The leaders of the Democratic party had no faith in the
lhi‘ﬂwyinawhow troublesome was the subject; they knew that it had
stumbling-block in the Republican policy for years, and they were more
willing that it should be taken out of the way on the eve of their accession to

2 _w: to it might be forgotten, and they could well arraign their oppo-
for so long neglecting to ennct it. If, on the ather hand, it should prove un-
l, it would remain a standing reproach to the financial policy of the
party. As the leaders of the Democracy viewed it, the resumption act,
¢ m their combined vote, could do them no harm, while the chances were
vullll inure to their advantage.”

;ﬂlﬁ.Bhlnu statement be remembered: “The act was a Republican
1 e, opposed by the Democratic party.”

. e e i
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CHAPTER VIIL

A CHECK IN THE ATTEMPT TO EXTERMINATE THE GREENBACK.

Hon. James A. Garfield, of Ohio, on November 16, 1877, as a champion of
“honest coin money,” thus spoke in the House of Representatives:

“I make this statement, without fear of contradiction — because I have carefully
examined the list of illustrious names and the records they have left behind them —
that for several gemerations it was the almost unanimous opinion of the American
people, that the only sound, safe, trustworthy standard of value was coin of a
standard weight and fineness, or a paper currency convertible into coin at the will
of the holder. It is true that there was here and there a theorist, dreaming of the
philosopher’s stone, dreaming of a time when paper money, which he worshiped as
a kind of fetish, would be crowned as a god; but those dreamers were so few in num-
ber that they made no ripple on the eurrent of public thought, and their theonen 3
formed no part of publie opinion.

“Every President who has left a record on the subject has spoken without quali-
fication in favor of the doctrine I have announced. No man ever sat in the
chair of the Secretary of the Treasury of the United States who, if he has spoken at
all on the subject, has not left on record an opinion equally strong, from Hamilton
down to the present moment.” : : ‘

Since that time, of Hayes as President and Sherman as Secretary of the
Treasury, the executive chair of the nation has been filled by Garfield, Arthur, -
Cleveland, and Harrison, and the finance Secretaries have been William Win-
dnm, Charles J. Folger, Walter Q. Gresham, Hugh MeCulloch, Daniel Man-
ning, Charles S, Fairchild, and Charles Foster.

If what Mr, Garfield said, as above quoted, were true, who will deny that
the latter-named gentlemen, who have filled the positions above stated, have
had any different views from those entertained by their predecessors, accord-
ing to the statement furnished by Mr. Garfield ?

Whether the position of all the officials referred to be truly stated or not,
is & matter that may be determined by the inquiring, intelligent reader. Bul;,
ina deplormg, forlorn state of mind, Mr. Garfield said:

“Let the wild crop of financial literature that has sprung into life within the last
twelve years witness how widely and how far we have drifted. We have lost our old
moorings, have thrown overboard our old compass; we sail by alien stars, looking
not for the haven, but are afloat on an unknown sea.”

Moxey 18 THE Masrer; rr Runes tHE PrEss, THE CoURTs, AND THE
LEGISLATIVE HALLS.——-The friendship that Mt. Garfield manifested for the'
greenback might be expressed in these remarks of his: :
“The trouble with our grasnbwk dollar is this: It has twa distinet i‘unctmna,onv

~ cents to pay an old, private &ebt. But no law can give it purchasing pom in the
gmui markets of the world, unless it rnpmaants a known standard qf win mﬁm

v
& % i
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10 not believe in keeping greenbacks as a permanent currency in the
ates; although I do not believe, myself, in the Government becoming a per-
‘banker, yet I am willing, for one, that, in order to prevent the shock to busi-
which gentlemen fear, $300,000,000 of greenbacks shall be allowed to remain in
jon as long as the wants of trade show manifestly that they are needed.
are bound for three great reasons to maintain the resumption of specie pay-
ents: First, because the sanctity of the public faith requires it; second, because

 material prosperity of the country demands it; and, third, because our future
osperity demands that the agitation shall cease, and that the country shall find a
e and permanent basis for financial peace.”
This “specie-payment” theory had before this, in Mr. Garfield's speech,
~ been thus illustrated to his satisfaction:
#@Btatistics, which no man will gainsay, will show that ninety-five per cent. of all
: _mercantile transactions of England are done by drafts, checks, and com-
ereial bills, and only five per cent. by the actual use of cash. The great business
‘of commerce and trade is done by drafts and bills. Money is now only the small
rim of commerce. In this country we have adopted the habits of England.”
‘But different ideas of a financial basis for prosperity than those entertained
LE-;ﬁm'. Garfield are gaining a hold in our land, and who shall stay their
march?

Tae Hovse Errorr ¥ 1877 10 REPEAL ResumprioNn.— On October 31,
877, Hon. Thomas Ewing, jr., of Ohio—the first Chief Justice of the State
Kansas —as instructed by the House Committee on Banking and Currency,
rted House bill No. 805, with the title “A bill to repeal all that part of
approved January 14, 1875, known as the resumption act, which au-

 and cancel the greenback currency.”
Philip C. Hayes, a Representative from Illinois, in a speech made in
the House on November 16, 1877, said:
The history of the resumption act will show that, from the day of its passage up
present time, it has wrought evil and only evil continually. At no time has it
; “of any benefit to any class of our people except to those who were trnﬂicking'
 in or holding Government bonds. These men have reaped a rich reward under the
~ operations of this act, but the great majority of our people have felt the act too op-
~ pressive, and burdensome in the extreme,
414 is absolutely suicidal, ruinous to all business interests, for a nation situated
we were in 1875 to attempt to force resumption by a contraction of the volume
its currency. In my estimation, we had nome too much currency at that time to
& the actual demands of {rade. The entire amount of paper money in circu-
lation on January 1, 1875, was only $778,176,250. There was also in the country
at that time about $100,000,000 in gold. If we estimate our population at 42,000,000,

capita; France, $41.66 per capita.

ur greenback currency was issued in good faith. It was issued by a rich,
and honest nation. Is it not time for us to make it a legal tender for all
Joth public and private, except in those cases where the law or contract pro-

Hon. James Phelps, of Connecticut, said:

incoint” \ :
m @’ 3 J

the Secretary of the Treasury to dispose of United States bonds and

it i only $21 per capita. Great Britain, in 1875, had $24.70 per capita; Germany, Q'. :
E I} 4

one issned partly by th-w;ﬂ ik
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seutntwes, on No\'ember 17, 1877, said:

“We have sixty millions less of currenecy in ounula.tmn to-day ﬂmn there
two and a half years ago, counting national bank notes and legal-tenders. Dar-
ing the five years immediately preceding the resumption of the Bank of Enghna
in 1821, the contraction amounted to one hundred and two millions. It very mrlg 7
ruined English industries, and yet we, in two and a half years, have accomplished an
3 equal contraction, and that too through the operations of a law that was inhmm 3
3 to relieve our industries by a slight increase of ecurrency. .
3 “Are we to sit idly by, suffering all the ills of a foreed contraction, resulting in :
A stagnant industries and universal distress, under the operation of a law so uncertain
- in its terms that a definition of its meaning must be left to-the absolution of one
x man, the Secretary of the Treasury? &

“I am satisfied that if any other important law than this resumption wt wu
found to be as uncertain and indefinite in its provisions, it would be snatched Imm
’ the statute book within the hour. We ask that Wall street, the Rothschilds and the
’ Barings shall no longer have control of our financial legislation; and when T charge

that our legislation has been in the interest of the capitalist and the dealer of money,
1 chnrge that which I can prove from the record, and I challenge successful contra-
diction.”
Hon. Robert M. Knapp, of the House, from Illinois, thus spoke, on N.o
ber 16, 187T:
“Not only have the American people been at the merey of foreign nations in khoi’f‘

efforts to rehabilitate our internal trade relations, but the war, in its excessive money -
demands, subjécted the country to the control of the money-holder, both at home
and abroad. All our legislation, State and national, has followed their dictation,
) and the remorseless rule of avarice has been the mainspring of public action.
S “First, we find a floating debt ereated by the war, non-interest bearing. Next,a
} bonded, interest-bearing debt, exempted from taxation, to absorb the floating debt,
and to provide for future contingencies. Next, a national-banking system, to giw
this bonded, interest-bearing, tax-exempted debt greater nsefulness at home, secur-
ing to the banker 6 per cent., in gold, annually, interest on a bond that was 'p""
chasable in the market at from 33% to 50 per cent. in gold of its representativi
value, thus establishing an overshadowing codperative money- monopoly, delﬂneﬁ
and intended to absorb and control the caprtal., credits and industry and fate of 1€
- eountry.”

Tite NATioNAL-BANK SysTey THE mem OF SPECIE Rmuum‘zor,
Representative Hayes spoke boldly and earnestly upon the schemes. and
studied machinations of those men who ever and anon manage, as best they
may from the money centers of the old and the new world, the general finan-
cial legislation of the civilized nations of the earth. The following matter

is good for serious cansaderatmn and mature reflection for true, pa.tnohc Peﬁ-

accessible to them be destroyed. The remedy, and only remeds
tion, the whole aﬂmin{straﬂun of amu Wmmm -
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for our institutions. Every grinding expedient that avarice could invent was
‘to to make a dollar weigh more than the blood of the laborer or the brain
e producer. A howl for specie resumption was the consequence. Great money
‘are never lcnm of liberly, t.he vioe of avarice fmem all the fountains of

- Sreartiy ProcEsses BY wiIcH THE CONSPIRATORS SUCCEEDED.— Mr.
i ﬁm s continues to lift the veil, in the following plain statement of what might
be called startling facts:
: ~ “This is the home side of the coalition. The ownership of nearly all the remain-
“ing amount of the bonded debt represented the foreign partnership in the coalition.
“The coalition consummated, let us follow their insidious processes of publie rob-
ry. The prineipal of the debt by legal construction and from every consideration
of jmiu was payable in paper issued upon the faith and eredit of the Government.
Then it came that the principal of the bonded debt should be paid in gold. Thus
-eommenced that patriotic inspiration of the coalition to proteet the public honor and
&D public eredit, that was hallooed from every shaving-shop and every national bank,
reverberated from the shores of Germany and England, maintained to justify this
t Mdad robbery of our people, and leginlanon through these instrumentalities was

pathy for our institutions and no interest in our welfare; that our legislation in-
of proceeding, as upon theory it should, in the interest of the people, has been
to the marm]m control of the fora].gn Bhylock, sustained by the irresistible

: fl‘uu&g-n financial managers snoomged the demonetmation of silver. The
Wb&nﬁng system motams this policy, while every dictate of mt«em and

usefulness and conmmpti.on i

~ Kaxsas OpENING FIRE ON THE Rmvmmnmm. On November 6,
1877, Hon. William A. Phillips, of Kansas, delivered a very lengthy speech,
f{‘ ~in which he said:
“In the resumption bill of 1875, as passed throngh the Senate and rushed through
House, the question as to the issue of legal tender is supposed to have been left
n, though Senator Sherman, of Ohio, had declared that ‘until the reduction of the
States notes to §300,000,000 they cannot be reissued.’ I went to the Treas-
Dopamneni this morning and saw Mr. Secretary Sherman, from whom I learned
hat the amount of legal-tender notes withdrawn on account of the issue of national-
bank notes is $27,509,108.
~ “This amount, as the secretary informed me, has been canceled and destroyed.
‘The question of its destruction was not left to the future. It was not left to the
resses which should meet, but as fast as the cireulation of the money of the
: conld be withdrawn under the third section of the resumption act, it was
ed to prevent its reissue, The theory of that section was that it

 date of the passage of the act $382,000,000 of legal-tender notes,
mmm Olihonsﬂonal-bmknotnthenmnnw

by twenty per cent. the currency of the country. There were out-

*
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What has been the result? Tt has increased the power of money and the value of

" his scheme of contraction. I believe that the legal-tender currency is better and

dutroyed, $27,509,108, making a reduction of $62 595, 447 in the volumn of ﬁm
reney under the operation of this section of the resumption act. The result was
brought about by an adroit process. When a million of national-bank notes were
issued, eight hundred thousand legal-tender notes were canceled and destroyed.
When national banks surrendered their eirculation, lay of a million, eight hlmdrad
thousand legal-tender notes were not :emaued ! B

CoNTINueD DESCRIPTION OF THE DESTROYERS 0F THE PEOPLE'S Momm :
— Congressman Phillips made an expose of the methods in vogue at the Treas-
ury Department and at the office of the Director of the Mint, as follows:

*Indeed, under this cunning machinery a national bank could surrender its notes
one day for & million dollars and the next day apply for a fresh circulation, and ev-
ery time they went throngh this process, cause the cancellation and destruetion of
800,000 legal-tender notes. By this arrangement it was possible for a syndicate of
bankers to pump the legal-tender system dry. But that is not all. At the date of
the passage of that act there was outstanding in fractional currency us,soo,rm.’rs
—a non-interest-bearing debt, as the legal-tender notes were.

“I was surprised at learning at the office of the Director of the Mint that sﬂm
subsidiary coin had been issued in exchange for the fractional currency to the extent
of $28,156,162.82, and up to the first of this month there has been coined of this to-
ken coinage $39,118,000. For the purpose of redeeming the remainder of old frac-
tional enrreney, upwards of $9,000,000 of legal-tender notes have been virtuallytﬂlﬂda
having been placed in the treasury to meet that amount of fractional currency if ever
presented. Thus there has been a contraction of $94,595,000. The national-bank
notes cannot do without the legal-tender notes, as the national-bank notes war’a re-
deemable in them.

“There has been a reduction of curreney equal to one-sixth of its entire volumot

money. Real estate has fallen fifty per cent. Since 1868, labor has been constantly
depressed in our country. This has been the case ever since Mr. McCulloch adopted

gafer than the national currency; that the Government is the best custodian of ih
own coinage and currency. This Government should have left this questioh of !e-*
sumption to the legitimate business influences of the country.”
Mr. Phillips, who was a very early correspondent of the New York Ihbaua
in Kansas Territory, in “the days that really tried men’s souls,” in a speech
made in the House on November 22, 1877, thus referred to the money-changers: &
“But yeaterday a New York paper ealled a member of this body an idiot because -
he made a really eloquent speech in defense of the people against the aggressions o
capital. So those papers of Eastern commercial centers abuse the champions. of the
people. Four men in New York who have made or control great fortunes, mnuhaf
whieh has been gained by oblique transactions and watering stocks, hnra got pos-
session of papers that grew into power because they were the organs of the weak ;
and oppressed, and are fast losing their honor and renown by becoming the tools
avaricious capital. How the ghost of Horace Greeley would agonize if h“clw
the establishment he founded, for he could not find anything ot the ancient 4 n
from its basement to its tall tower. Omce it uttered a giant's voice from Maine
California, for it was the ohmplon of the labam man. Vainly shall it strive
cover with its M lion’ a :kia the betny:l n{ m_pmhs. '
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s bill to repeal all that part of the act, approved January 14, 1875, B |

as the resumption act, which authorized the Secretary of the Treasury

e of United States bonds and redeem and cancel the greenback

'y, passed the House on November 23, 1877, by a vote of: Yeas, 133;

120; not voting, 38,

 one but listen to the following from the organ of the money-mongers,

- fourteen years later:

‘The New York Tribune, in its issue of July 14, 1891, says in an editorial
'Coin and Paper Representatives:” g

“@old is and has been for many years the only standard of value in this country.
kind of money has passed current here except for the reason that it was praeti-
interchangeable with gold and had equal purchasing power. The silver dollar,
‘though it be a coin, is in fact nothing but a token representing a value which is that
gold dollar in the world’s markets. The paper dollar, whether it be a certifi-
, & legal-tender note, or a treasury note, or a bank note, passes for exactly the
reason —not because it is a promise to pay one thing or another thing, but
2 it was made and has been maintained exchangeable on equal terms with a
dollar, and therefore accepted as its representative. Both, in fact, are nothing
than representative forms of money. The legal-tender quality does, indeed,
z to the silver coins, as to the legal-tender notes; but it is a matter of history
the legal-tender note was not equal in value to the gold dollar, which was also
tender, until the notes had been lifted to equality by the approaching re-
of speeie payments.
he farmer or the workingman knows that he can use the silver in small amounts
as well, can buy as much with'it, and can as easily get it exchanged for gold
has occasion, but it is less convenient. So there exists a barrier, which laws
prolonged efforts of the Treasury Department have not been able to pass, '
 the more extended use of silver coins.
“What would happen if the paper should come to be redeemable in silyer only?
1ld cease to be a representative of gold, exchangeable for gold, able to buy as
h as the gold dollar, and would at once be rated at the bullion value of the silver
©oin. The legal-tender quality woald not save either from depreeciation any more
it prevented the depreciation of greenbacks during the war. Hence it is an
e necessity, that if the national prosperity is to be preserved there never £
be suffered to arise any question as to the exchangeableness of the paperor . ¢ La-atEiE
silver coin at the desire of any holder. Any step which risks destroying public
ﬁmhﬂm representative character of the silver coin or the paper note, how-
ever little it may be so intended, must in fact threaten to rob all wage-earners and
to destroy the public prosperity.” . : »
LATION ON THE Basis or Esuicuresep Sermsmyess— Hon.
G. Blaine, in his chapter in his first volume of “Twenty Years of Con-
devoted to tariff history and tariff theories, on page 200, declares:
ole, the record of tariff legislation, from the very origin of the Govern-
record of enlightened selfishness, and enlightened selfishnes is the basis
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famedformudomand meumyafopiniens,md hence it must

 that its decision in these matters is of the most unquestioned au;

The general financial legislation in our Government for more than a

| ter of a century has been dictated by a selfishness predicated upon the de

trine that “might makes right,” and there is not even a decent attempt 1&1

= obscure the manifest selfishness in the foregoing editorial, which would

L - enlighten the wage-worker as to the need of only gold as money. Let

mentioned, simply by way of comparison, that the silver enactment of 18¢

; ‘permits the holder of silver bullion to deposit his bullion in the United

treasury, which is not to be coined at all, but which is to remain there

locked up for fear that some “dishonest Westerner” might obtain it,

with it be able to discharge the interest on a farm mortgage, or some other

incumbrance with it. A thousand-dollar warehouse receipt for deposited bul-

lion silver, with a gold certificate given for its purchase, might be regarded

- as refined “enlightened selfishness” by the investor in bullion. But let

following matter be seriously examined under the specious plea, « The
rency problem has been largely taken out of politics.”

CorrorATION AND PRIVATE DEBTS T0 B8 MADE PAYABLE IN GOLD,
Charles 8. Ashley, in The Popular Seience Monthly for July, 1891, on “
Coming Solution of the Currency Question,” said:

“Beveral copies of railroad mortgages, made within the last ten years, from

dictated at the great financial centers, lie before me, and in each of them I llmi the :

promise to pay “in gold eoin of the United States of America of the present
ard weight and fineness.” This is the solution of the currency problem that the
financial world, led purely by that enlightened self-interest which is at the bottom
of most improvements, is preparing. No doubt there are hundreds of such mort-
gages, amounting in the aggregate to at least a billion dollars, and probab
much more. The highest court in the land has several times declared that such eon-
tracts must be performed literally. If a man promises to pay a certain amount
gold he must do so, whether at the time of payment gold be worth more or less.

from the domain of polities. Questions of so complex a character are prouiad

that as few questions as possible having great finaneial importanee should be
cided by the political power, for therein lies the source of the corruption of the
Government, the oppression of the penpls, the uncertainty of business, the p

cases, and it can readily be done in nearly all.
“The same causes that have led to the maertion of the above-cited pr

‘obvious that the political pmauzo. nOW 80 gmt,, would be gntiraly
cause few would have anything to gntnfrom a debasement or enhancement
value of the coined dollar.” :

- Might not world-wide phllanthopy. mwdsad iﬂﬂm best in
maeign peopia,mggeat that such “enlig tened selfishness”
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CHAPTER IX.

'TREASURY NOTE PERMANENT AS A CIRCULATING MEDIUM.

n April 29, 1878, Hon. Greenberry L. Fort, Representative front Illinois,
i to suspend the rules and pass a bill to forbid the retirement of the
nited States legal-tender notes. It provided that, when they came into the
ury, under any law whatever, they should not be retired, canceled, or
ed, but be received and paid out again, and kept in cireulation. The
on the bill was, yeas, 177; nays, 35; not voting, 79. On May 28, 1878,
his bill passed the Senate by a vote ofyeus, 41; nays, 18; absent, 17.
‘On December 1, 1879, President Hayes, in ks message to Congress, gave '
the follom.ng declaration :
~“Bince the 1st of January last, United States notes have been promptly redeemed
" itation, and in all business transactions, public and private, in all parts of
‘country, they are received and paid out as the equivalent of coin. It is my firm
ﬁﬂﬂiﬁm that the issue of legal-tender paper money based wholly upon the author-
y and credit of the Government, except in extreme emergeney, is without warrant
constitution, and a violation of sound financial principles. - The issue of
States notes during the late civil war with the capacity of legal tender be-

sen private individuals was not authorized except as a means of rescuing the
! &om hnminmt peril.”

e issue of United States notes (lm'ing the late civil war with the capacity of
't between private individuals was not anthorized except as a means of
g the country from imminent peril.”
_ Unmindful of Supreme Court decisions, he speaks of the issue of legal-
ender paper money as “without warrant in the constitution.”

ary of the Treasury, in his report made in 1879, presented the fol.low'ing,
. rkingn oftasumphon.

ovember 1, 1879, was $11,256,678. But little coin has been demanded on
liabilities of the Government during the same period, though the amount

m $600,000,000. The net balance available for resumption increased

from ? X ,155.48. There has been but little demand for coin,
\d United _maﬂdmoiroﬂaﬂng notes of national banks have been re.
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ground of expediency alone; hence, the secretary tespec'l:fully submits this. P
tion to Congress, as to repealing the legal-tender clause to all future contracts.”

One of the last crowning acts of the Hayes-Sherman financial duet was
the refusal to refund outstanding United States bonds approaching maturity,
at 4 per cent. This was about the close of the Hayes administration.

‘ “Yr Caxxor Serve Gop Axp Mammon.”—On February 27, 1
Senator Sherman, of Ohio, in a speech of very great length on “The Funding
Bill,” remarked upon the greenback:
“The amount of bank notes may be left free without any legal limit, if onl,
l right to present the note for redemption is always enforced; redemption is at pre
ent in legal-tenders, but we all look to an early resumption of specie payments.
- Every additional greenback issued tends to depreciate the value of the security, anl
therefore, as the law itself limits the amount, it must be complied with, whatever is

the econseqence.
“T trust that before this session of Congress oloaea, it will adopt such measures as

will gradually make the dollar in greenback irf the hands of the lsbortng man lqﬁﬁ
to a dollar in gold.” g

Now, let Sherman be quoted against Sherman; let *him stand. mtfx the
variegated hues of the political chameleon, as one may notice an earlier utius-
ance from him in the following quotation :

“Equity and justice are amply satisfied if we redeem these bonds at the end
five years in the same kind of money, of the same intrinsic value it bore at the time
- they were issued. Gentlemen may reason about this matter over and over again,
I and they cannot come to any other conelusion; at least that has been my conclusion
| after the most careful consideration. Senators are sometimes in the habit, in order

to defeat the argument of an antagonist, of saying that this is repudiation. Why,
sir, every citizen of the United States has conformed his business to the 1ega1 -tender
clanse. He has collected and paid his debts accordingly.” G

Tk NAME oF ANOTHER BUCKEYE STATESMAN BLAZONED WiTH GLORY.
—One of the sturdy products of the Western Reserve was the bold and cour-

ageous Ben, Wade.
When Benjdmin F. Wade of Ohio, as President pro tem of the United

States Senate, wrote the following to a Mr. Denny, of Es.ton, Olno, it had
great significance. Read it:

* + “Vioe PrEstDENT'S CHAMBER, } =
3 Wasaiseron, D. C.,, Deml&, 1867.)
= “Yours of the 8th inst. is received, and I most cordially agree with every word and

[ sentence of it. I am for the laboring portion of our people. The rich can take
eare of themselves. While I must scrupulously live up to all the contracts of the
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an .ﬂm.hmn as bad. :Bullh“enutt‘lmstogin

-hion, Ohdet .,
be stated that Senator Wade was in the advance guard of the
party, ﬁghtmg bravely for the rights of human nature, fighting
ondman should be delivered from his thralldom, while John Sher-
and late, could sustain the fugitive-slave law of 1793 and 1850,

T 1§ THE East wite A HoreruL Voice ror THE ProrLE—On
26 and 27, 1867, Hon. Benjamin F. Butler, of Massachusetts,
‘speech on *Reduction of Currency,” having been called upon by
james G. Blaine, of Maine, to make a defense of what Mr. Blaine

i Mr. Butler’s financial scheme. His speech was a long and interesting
hich he said:

I hold that by the letter, by the spirit, and by the justice of the contract, the
ies are payable in the lawful money of the United States. But Mr. Blaine
the letter of the law the five-twenties are payable in coin, because no loan
Inited States had ever been issued payable in anything else than coin. Why?
up to that time there was never any currency known to the Government of
d States other than coin. Therefore the seven-thirties of 1861 and the 1881
1861, with all the debt prior to the war, were, in letter and in spirit, payable
, because Congress in issuing them was dealing in a condition of things and
then existing, and therefore the 1861 sixes are payable, according to the
of the contract, in coin.
- “My proposition is, that every dollar of indebtedness of the United States
s contracted by the acts of Congress making it payable in coin shall be paid
 although it takes the last dollar to pay it; but every debt contracted not
in coin shall be paid in the lawful money of the United States, such as you
1 loldibnﬂhmd such as you furnish to your citizens; such as alone is
d as money of the Government, and upon which you impress the imagea and
n of the Government, as a guaranty that it shall hereafter be made

T

Yours truly, Bexaamiy F. Wape.”

‘to mislead the somewhat careless, superficial reader, it is a matter of
much of the financial legislation of the United States of America
treated as susceptible of different interpretations, and certainly not
—in the language of Holy Writ—that a wayfaring man, though
-fnud not err therein.” One may here notice how Mr. Butler alludes

‘And such notes, herein authorized, shall be receivable in payment of

, internal duties, excises, debts, and demands of any kind, due to the United
except duties on imports, and for all claims and demands against the United
ver mmwumpﬂoﬂnhmtupmbondamdnous,nhluhnhﬂl
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ing ;mo,ooo,om pa;rsbh in swenty yanm trom m.. mil budn('&ﬁﬁ
cent., payable umi-snnnally it

“You must see this text upon the letter, and I luva never )‘o‘i h‘lﬂ”
bold enough—until my friend from Maine exhibited a degree of ecourage much su-
perior to any bravery required to face minie bullets in the field— bold Wﬂ
insist that the letter of the law did not authorize payment of the pnnuini of the
five-twenty bonds in lawful money of the United States.

debt. I know no other authorized agent of the nation but the Gongma of the
States.”

Is THE HuMAN HEArT DECEITFUL ABOVE ALL THmes?—Them is m
explanatory couplet reading thus:

“Ah! what a tangled web we weave,
When first we practice to deceive.”

The reader may judge for himself of the straightforwardness that attaehsﬂ‘
to the Treasury Department, as he peruses the following from Hen. Be.l:ﬁmiﬁ
F. Butler:

“*Mr. Jay Cooke advertised, after some sort I agree, but you find nno!haf o'f
advertisements, intended also to-sell the loan, that “a national debt is a national
blessing.” Are we bound by contract to that? No management of a national debt
can make it a national blessing. The first thing said about the probability that this
debt would be paid in gold was in the answer of Becretary Chase to a letter sent him
from abroad. It was said in that letter —1I do not give the words, but the substance

—*It is not understood here in Frankfort that these bonds are payable in gold. If

it should be so understood they would bring a much higher price.’ The bonds were
selling for what? For forty cents on the dollar. T will not think so meanky of this
country as to believe it eonld be supposed these bonds were payable in gold, and
then were at this discount even in Europe, which was against us. This letter from
Frankfort was sent over here as a stock-jobbing proposition to Secretary Chase.
How did he answer it? Through his assistant secretary. The answer all will re-
member. ‘The Government of the United States has always paid all its obligations
in gold, and it is to be presumed that it always will.' Tt was an evasive answer —an
answer tending to mislead; whether intended so to do I do not know or say.”

The utterances of Secretaries Chase, Fessenden and McCulloch have been
pretty well furnished, and, skipping over Secretaries Boutwell and Richardson
of Massachusetts, whose relations to financial matters were less important than
that of their predecessors and successors, the matter in reports of Swemm
Bristow and Morrill is of sufficient moment to receive attention.

Must THE LEGAL-TENDER No-rm BE\ Dmunnnn, BECAUSE Ly

national House, in 1874 said i

“The great and paramount unportance of raaturing but'he Govem;non-
people a sound, suble currency, induces the aeoretnry t,o bria,g.
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t the -ﬂnhghuodlegd-tudunotun-oimlﬂ-
‘would never have been made except in the great emergency of a war,

no less an issue than the preservation of the nation. .
mm evidence in the debates and proceedings of Congress, and in
MMM it was not intended to make the legal-tender notes the

curreney of the country.

 which necessarily enters largely into oommarcial transactions, can only
uﬁ secure where it has for its foundation a stable curreney. The quality
f ¢ in money attaches only to eoin, which, by common consent of mankind,
% ‘of exchange. Besides coin has a high intrinsic “lus it can be pro-

r as existing laws go, there is no reason why the legal-tender note of the

ition of a dollar ghould pass for one cent of gold,.except so far as the Gov-

nt compels ereditors to accept it in discharge of obligations to pay money,
o!:ligu the wealth and commerce of the country to adopt it as a medium of ex-

- To this may be aﬁded, as an element of the value of the legal-tender dollar,
*‘W that the Gov t will sometime or other redeem the paper promises ac-
ng to their import. The universal use of and reliance upon such a eurreney
M to blunt the moral sense and impair the natural self-dependence of the people,
trains them to the belief that the Govemment must dlrectly assist their individ-

their debts by partial payment. This inconvertible paper currency begets
‘delusion that the remedy for private pecuniary distress is in legislative®neasures,
makes the people nnmindful of the fact that the true remedy is in greater pro-
ction and less spending, and that real prosperity comes only from individual

conversion of legal-tender notes into bonds which shouid run for a long
d bearing a low rate of interest, and to this end the secretary should be au-
to make a Government loan.”

it & patriotic declaration for such a high official to make concerning
' lqaL‘hmder dollar,” as this:

t mmrel, and makes the people unmindful of the fact that the true remedy
% !nttor production and lem spending, and that real prosperity comes only

‘who proﬂt fm the labor of the toilers, to have had in 1874, or at any
Jaw that “should authorize the immediate conversion of legal-
: sz, which shonld run for a long period,” as propoeed by
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Secretary Brigtow? Would even the merest tyro in nnm 'hwré"
said: f

‘ Besides, coin has a high intrinsie value; it can be proeured only by labor, nmi
in limited quantities, which eannot be increased by statutory laws.” 3

Does this statement suggest exalted statesmanship ?

SECRETARY BRistow’s Succmss As A PropaET RATHER INFEMOB.—-—-
Inasmuch as the dominant party in our politics has sung peeans of praise to
their “resumption scheme,” and inasmuch as a high protective tariff “ keeps
the balance of trade in our favor,” and in view of many tens of millions of
dollars of our gold being now in Europe, what may be thought of Secremry
Bristow’s prophecy about gold, as found below:

“That which is of the highest importance is the adoption of the definite poliny ot ;
resumption. In view of the great and pressing importance of the speediest !eim
to specie payment consonant with steadiness of business and avoidance of violent
and sudden contraction, disenssion of mere details in advance becomes of little prac-
tical consequence. What is demanded by the best interests of the Government and
the people, and by the highest considerations of virtue and morality, is that Congress -
shall undo that state of things which only the necessities of war justified or required
in this respect. A wise modification of existing statutes, which neither enable nor
permit the execntive branch of the Government to effect the restoration of a sound
curreney, will leave the laws of trade free to resume their operations, and num; :
matters of detail will adjust themselves. !

“When the Government shall have resumed specie payment, it may be expected
that gold will flow into the country in obedience to the law of supply and demand;
the export of our gold product will greatly diminish, and the millions of gold which
now constitnte only a commodity of trade will resume its proper functions by be-
coming again a part of the circulating medium.” :

DrstrucTiON OF GREENBACKS THE PANACEA FOR THE PANIC OF 1873,
—Secremry Bristow seemed to think he had found the philosopher’s stone
in the following:

“The husmesn of the ecountry has not yet recovered from the disasters of the last
year’s financial panie, the cause of which it is by no means difficult to trace. It was
the direct and immediate result of that excessive development of speculative enter-
prises, over-trading and inflation of credit, which invariably follow large issues of
inconvertible paper currency. The almost boundless resources and energies of the 3
country must compel the gradual reéstablishment of business, but eapital, with its
accustomed sensitiveness to danger, is slow to return to the avenues of trade. Labor
receives its reward in a currency that is unsteady, and whose purchasing power
‘changes almost daily. Neither the reward of labor nor the value of commodities is
measured by any certain standard. The enactment of a law hn.ung for its purpose
the substitution of a sound and stable medium of exchange for an irredeemable
paper currency will tend to restore confidence, and thus cause a revival of indastries
and general business. There will be no better time in the future to enter upon the
work of returning to a specie basis, and the secretary feels that he cannot too
strongly urge the adoption of the measure he has indicated, or such oihm as 'ﬂl
more certainly lead to the desired end.”

A Few Worps rroM tHE DIRECT SUCCESSOR OF Smnmmy Bnma
row.— Lot M. Morrill, of Maine, Secretury of the Trensury, m }rla report
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 the Sp aker of the House of Representatives, in the centennial year
nation, put forth the following statements on finance:

 United &hhi notes, commonly known as legal tender, regarded as a substi-

money, are an anomaly in our monetary system, tolerable and possible only

exigencies of civil war— the offspring of its perils and limited to its necessi-

allow their continuance as such, after the cause which justified their exist-

m ceased, is to violate the eonditions of their inception, and to sanction what

tolerable as a necessity, by impressing upon it the stamp of legitimacy.

oliey which tolerated the continuance of these notes as money, after the close

 war, must be regarded as a public misfortune.
‘ Congress, in 1869, treated them as a portion of the public debt, and pledged the
the nation to their redemption as such at the earliest practicable period,
the act of 1875 contemplated their redemption in January, 1879.

TR J
y)m any political party, at this time, destroy the few hundred millions
notes,—*“an anomaly in our monetary system?”

A8 1 A Pusric Dury 1o CoNTINUE THE TREASURY NOTES AFTER
AR ?—Secretary Morrill thus proceeds to state the fell purpose of
diminishing the volume of the legal-tenders:
. amount of legal-tender notes outstanding November 1, 1876, was $367,585,-
: . The amount of said notes on deposit for the purpose of retiring cireulation
From the large accumulations of money at the money centers and the lack of
for it, it is apparent that the yolume of currency is largely in excess of the
| demands of legitimate business, and that a portion of the legal-tenders might

‘be gradually withdrawn without embarrassment to the business of the country.
‘The legislative action of 1869, which created the act entitled ‘An act to strengthen
public credit,’ was in harmony with that of the executive administration. It
ot be questioned by anyone conversant with the question at that time, that the
r impression, not to say general conviction, was that the pledge was for pay-

“The vbject and intent of the act of 1873 was confessedly to give to gold the
precedence in the statutes of the country it held in the commercial world, practi-
‘and to declare the gold dollar to be in law what it was in fact, the represent-
of the money unit.
is respectfully submitted that the coin payment to which the faith of the na-
n was pledged in 1869 was gold and not silver.”

Law oF SuppLy AND Demanp Has Become OpsoLETE.—Secre-
Bristow spoke of gold coming to us in obedience to the law of supply and
and, but the legislation of the Government of the United States of Amer-
a in the thirty years last past has made possible the formation of immense
nes and gigantic trusts, which can control both the prices and produc-
of the factories, farms, and mines. ;

_organizations ean create or break markets, as it may inure to their
and those who produce are compelled to sell in a market the making

they had neither part nor lot in, except as the Lor of being the recipi- A

established and held by syndicate wealth-holders, which prices
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The wealth-holders are mainly the millionaires who have built up the
tional-banking system and spoliation tariffs, and who provide the circulating
medium in the interest of the wealthy. The Government has parted with i
control of the money of the country, and is simply furnishing its notes and
bills through a delegated power to a corporate greedy band, called national
bankers and gold standardites, thereby placing a nation of so-called freemen
under the galling yoke of privileged Shylocks. : '

The result of this money system and stock gambling may be witnessed in
the millions of farms and homes that are mortgaged, the foreclosure of which
will install robber-barons (domestic and foreign), and make millions of A mer- ;
ican people tenants at will —thereby perpetuating the LANDLORD system of
the old world in happy, grand America, “the home of the brave and the
land of the free.” And this in the beginning of the second century of Ameri-

can Presidents! &

But, stepping over the hiatus from President Grant to Garfield, let the fol-
lowing financial doctrines be carefully examined. ‘

Tie Prarrupes axp Errors 1N M. GARFIELD'S INAUGURAL—The
only state paper that President Garfield was permitted to give his country-
men was his inaugural address, from which the following relative to finance
is presented: ‘ _ : e

“The preservation of public credit and the resumption of specie payments, so
sucocessfully attained by the administration of my predecessor, have enabled our
people to secure the blessing which the seasons brought. By experience of com-
mercial nations in all ages, it has been found that gold and silver afford the only
safe foundation in the monetary system. Congress should provide that compulsory
coinage of silver, now required by law, may not disturb our monetary system by
driving either mefal out of cireulation. If possible, such adjustment should be
made that the purchasing power of every coined dollar will be exactly equal as a =
debt-paying power in all the countries of the world. Grave doubts have been enter-
tained whether Congress is authorized by the constitution to make any form T
paper money a legal tender. The present issue of United States paper has been sus-
tained by the necessities of war, but paper should depend for its value and carrency
upon its convenience and in its prompt redemption in coin at the will of the holder,
and not upon its compulsory circulation. These notes are not money, but a prom-
ise to pay money. If the holders demand it, the promise should be kept.”

Tae Srarvs oF THE REPUBLICANS AND OF MEssrRs, (FARFIELD AND
ArTHUR IN 1880.—The Republican party, at its national convention held
at Chicago, on June 2, 1880, resolved : : =

“The Republican party has raised the value of our paper currency from thirty-
eight per cent. to the par with gold. It has restored upon a solid basis payment in
coin for all the national obligations, and has give us a currency absolutely good
and equal in every part of our extended country.” ¢ P :

James A. Garfield, in his letter accepting the nomination for President,
dated Mentor, Ohio, on July 10, 1880, said: Sl

“The resumption of specie payment, which the Republican party so courage-
ously and sucoessfully accom plished, has remov ed from the field of controversy many

3
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mmww the eredit of the Government and the
8 ‘ﬂﬂnm Qur paper currency is now as national as the flag, and re-
ention has not only made it everywhere equal to coin but has brought into use
| of geld and silver. The circulating medium is more abundant than ever
and we need only to maintain the equality of all our doilars to insure to
or and capital a measure of value from the use of which no one can suffer loss.
.ﬂh‘gﬂuf prosperity which the country is now enjoying should not be endangered
any violent changes or doubtful financial experiments.”

i 12 " Chester A. Arthur, accepting the nomination for Vice-President, wrote
~ from New York, on July 15, 1880, as follows:

The resumption of specie payments —one of the fruits of Republican policy —
_brought the return of abundant prosperity and the settlement of many distract-
g;ﬂﬁm The restoration of sound money, the large reduction of the public
debt, and of the burden of interest, the high advancement of the public eredit, all
mﬂu ability and courage of the Republican party to deal with such finanecial
- problems as may hereafter demand solution. Our paper currency is now as good

~ as gold, and silver is performing its legitimate function for the purpose of change.
; ﬁu pﬁnclplu which should govern the relations of these elements of the currency

~ Who will rise at* any time and give the information as to what “dollar”
will “stand the test of the world’s fixed standard ?”

,Inomm OrriciAL UTTERANCES FROM ACTING PRESIDENT ARTHUR.
— President Arthur, in his message to Congress of December 6, 1881, said:
concur in the recommendations of the Secretary of the Treasury, that the pro-

L for the coinage of a fixed amount of silver dollars each month be repealed,
and that hereafter only so much be coined as shall be necessary to supply the de-

In his message to Congress of December 4, 1882, President Arthur said:

~ “In respect to the coinage of silver dollars and the retirement of silver certifi-

~ cates—they forming an unnecessary addition to the paper currency, a sufficient
amount of which may be easily supplied by the national banks—1I have seen noth-

g to alter but much to confirm the sentiments to which I gave expression last year.

~ “I also renew the expression of my conviction that such rapid extinguishment of
~ the naﬁoml indebtedness as is now taking place is by no means a cause for con-

‘Either t_lu surplus must lie idle in the treasury or the Govamment will be forced
;0 buy at market rates its bonds not then redeemable, and which, under such eir-
‘enmstances, cannot fail to command an enormous preminm, or the swollen revenues
: ﬁh‘m Mmd to extravagant er.pondiinro, which, as experience has taught, is ever

m,appzehendml” : _
s message of 1881, President Arthar said: “We may well consider
it ngttbapmdwmdmtomdumthemvanues,evenlfwedehy
mwdﬁedebt." :
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~ over all other people —it has made their notes money. Who but a national-banking

But in his message to Congress for 1888, President Arthur said:
“If there shall be great deluy in reducing taxation, it will become necessary eithe
to substitute some other form of currency in place of the natien-sl—hnnk'notau’,‘brie
make important changes in the laws by which their cireulation is now controlled.
“The objections which the Secretary of the Treasury, in his report, urges &gﬁi![!i
the acceptance of any other security than the obligations of the Government itself,
as a foundation for national-bank circulation, seem to me insuperable. T T
“For averting the threatened contraction, two courses have been suggested: One
is the issuance of néw bonds, having many years to run, bearing a low rate of inter-
est, and exchangeable upon specified terms for those now outstanding. The other
course, which commends itself to my own judgment as the better, is the enactment
of a law repealing the tax on eirculation and permitting the banks to issue notes
for an amount equal to 90 per cent. of the market value, instead of as now the face
value of their deposited bonds. T agrese with the Becretary in the belief that the
adoption of this plan would afford the necessary relief.” ¢

All a special pleading for national banks, so that they might continue for-

ever,

SoME INTERESTING INCIDENTAL STATEMENTS CONCERNING THE Na-
TIONAL BaNks.—Senator McPherson, of New Jersey, introduced a bill au-
thorizing the issue to national banks of circulation equal to the par value of
the bonds deposited as security, which bill passed the Senate on February 25,
1864, by a vote of 43 yeas, 12 nays; absent, 21. The nays were Messrs.
Bowen, of Colorado, Coke and Maxey, of Texas, Garland and Walker, of
Arkansas, George, of Mississippi, Jones, of Nevada, Kenna, of West Vir-
ginia, Plumb, of Kansas, Slater, of Oregon, Vest, of Missousi, and Voorhees,
of Indiana. In the course of the debate Senator John Sherman, of Ohio,
said: “The national-bank note is the best form of paper money, because its
payment is absolutely secure.” e

Senator John R. McPherson, of New Jersey, presented this:

“The national banks are made the depositories of Government money for a con-
siderable period of time without the Government exacting interest, and the United
States treasury is made the clearing-house for the redemption of their notes when
presented for payment, which is not often, owing to the quality of the security which -
stands behind them; and it is nmot unreasonable to suppose that, compared with
banking on any other principle, or with less apparent security than Government
bonds, the banks thus organized will have a decided advantage in securing the pat-
ronage of deposits, which forms a very important item in the banker’s profits. Con-
gress has bestowed on the owners of United States bonds this great exclusive grant

association can pay his debt to another by giving his own note? If I owe a debt
which must be paid in money, my note, however well secured, will not pay it. Again,
1 pay interest on my note, and they draw interest on theirs. In short, no successful
banking, purely as sueh, can be maintained with profit except under the national
system while the system remains, as it always has been, the pet child of Congress,

“While they loan to the people of this country more than three times their loan-
able capital, they at the same time draw interest on $379,486,359 of United St
bonds, three-fifths and more of their capital. Their deposits are $1,063 ( 1
their loans are $1,809,000,000 and some odd thousand dollars. We see that de-
posits form the great basis of their loans.” : o :

www.kansasmemory.org/item/200114 ~ Page 111/163
Kansas Memory is a service of the Kansas Historical Society ~ kshs.org

KANSAS
HISTORICAL
SOCIETY


http://www.kansasmemory.org
http://www.kshs.org

Kansas Memory KANRAD

SOCIETY
A hand-book devoted mainly to the money question

with the Secretary of the Treasury in recommending the immediate sus"

of the coinage of silver dollars, and of the issuanoe of silver certificates. This

or to which in former communieations I have more than once invoked the at-

on of the national legislature. ~ It appears that annually for the past six years,

have been coined, in compliance with the requirements of the act of February

878, more than $27.000,000 of silver. The number now outstanding is reported

m to be nearly $185,000,000, whereof, but little more than $40,000,000,

gu than twenty-two per cent., are in actual cireulation. The mere existence of

iis fact seems to me to furnish of itself a cogent argament for the repeal of the

hich has made such fact possible. The secretary avows his conviction that

wﬁ‘ ‘this coinage and the issuance of silver certificates be suspended, silver is likely

ﬁ.dhhnt dayto become our sole metallic standard. The commercial disturb-

; ‘the impairment of national eredit that would thus be occasioned can
~be overestimated.

pe that the bill which passed the Senate at the last session, permitting the

e of notes equal to the face value of the deposited bonds, will commend itself to

upproval of the House of Representatives, for it seems to be generally conceded

#!'iﬁhw governing this matter exacts from the bankers excessive security, and

‘with safety.”

) McCulloch, Secretary of the Treasury, whose first appoiatment t)
yn was by President Lincoln, was so-much opposed to silver coin-

Prmdent., Cleveland, received a letter of Februa.ry 11, 1883,

by lunsty-elght Democratic members of the House of Representatives,
1 to him, in which was expressed the fear that “the banks, the bond-

, and those having fixed incomes,” were making a united effort to

him md his na.uonnl administration against the continued coinage of

t]ut a financial crisis under the operation ofthe act of Congrean
428, 18?8, was cloae at lu.nd, that the va.ults of the Umted States

Sur fa &ha‘pqrpoae of meeting gold obligations and for
@fﬂnﬁaﬂ ﬂtltel notes o penloully near encroachment. :

s
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: spoke at length on silver coinage, saying:

Inhuﬁmmmgem(}ongma.onl)eeembm's 1885 Pm&

*We have now on hand all the silver dollars necessary to snppl;r the present
of the people and to satisfy those who, from sentiment, wish to see them in c
tion, and if their coinage is suspended they can readily be obtained by all +
sire them. If the need of more is at any time apparent, their coinage ma
renewed, Prosperity hesitates upon our threshold because of the dangers and
certainties surrounding the continuation of the present silver coinage.

“I recommend the suspension of the compulsory coinage of silver dnllnts directed
by the law passed in Febrnary. 1878." =

Secretary Manning, of the Treusury, in his report,,said:

“Not alone our able statesmen and instructed economists and financiers advise
the stopping of silver eoinage now, but wherever our fellow-citizens are concentra-
ted in commercial cities and towns, the business classes engaged in the trade, the
enterprises and manufactures of those centers, and the still larger masses of woﬁ
ingmen employed by them, urge the stopping of the silver coinage now. The intdia
ests of the agricultural eclasses are also endangered by the continuation of thi;
coinage.”

President Cleveland, in his message to Congreaa of December 6, 1886, a;;lll
contemplated the evils of silver coinage, saying:

“I have seen no reason to change the views expressed in my last annual mw
on the subject of this compulsory coinage, and I again urge its suspension on t h
grounds contained in my former recommendation, re¢nforeed by the slg‘niim in-
crease of our gold exportations during the last year, and for the further reasons t‘lht
the more this currenecy is distributed among the people, the greater becomes m
duty to protect it from disaster; that we now have abundance for all our needs, M
that there seems but little propriety in building vaults to store such curreney, wk
the only pretense for its coinage is the necessity of its use by the people as a eiren-
lating medium. Every fair and legal effort has been made by the Treasury Depar
ment to distribute this eurrency among the people.”

QeerErary McCuLrocn’s DeEvorioxy 1o MEeravvic CURBEN(}Y. 1
MecCulloch declared his belief that a decided movement towards mntrw
tion of the currency was not only a publie necessity, but that it would ‘speed-
ily dissipate the apprehension which generally existed, that the effoct of such
a policy must necessarily be to make money scarce and to diminish the pros-
penty of the country. The following ht.eml quotation sets forth his ﬁmciﬂ

views:
“An irredeemable paper currency may be a necessity, but it can searcely flﬂ. it
long continued, to be a calamity to any people. Gold and silver are the only proper
measure of value. They have been made 8o by the tacit agreement of nations, and
are the necessary regulator of trade, the medium by which balances are settled be-
tween different countries and between sections of thesame country. Asa nujﬂdgl
measure of value they are a commereidl necessity. :
“The people are now comparatively free from debt ; the banks, wiﬁh their q-_
cured circulation und large investments in Government seeurlths, alt h not |
an easy condition, and doubtless too mueh extended, areit is believed :
ent. There is an immense volume of paper money in o:lxwhhon—
of which prrion already ononnonnly h:igh; are. utmdﬂy cdunuing,
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f annndernhon in the matben that are clouely related to our developed
system, so much copied after and built upon the British system.

, at Fort Wayne, Indmna, he would qulte naturally cling to the - v '
kind of hard money theories, and, while in the long time ago he S
have had a little reverence for silver dollars, yet his affection for them i

)qng since given to the winds. ' " '

m TEN YEARS OF NATIOHAL ADMINISTRATION, FrROM 1881 To 1891,
Ixcrusive—Indulging in a reminiscent mood of thought, the statement is
en that James A. Garfield, Chester A. Arthur, 8. Grover Cleveland and
amin Harrison have each and all been in favor of a British system of
which has GoLp for its basis, as in direct,and positive antagonism to
ntially American idea, founded upon truly democratic republican prin-
of furnishing to the people of this great nation of the United States of
ca a sound system of MONEY AT cost, having no dependence upon a
it mtamn-hunng debt.

as not this a brief and early method of the Lineoln administration, ere it

_tllm if not imperious managers, in the financial centers of the old
1? And did not the Democratic party, in its national convention of
8, temporarily adhere to the virtue of the nation’s treasury note? And
e Plumed Knight,” who is to this day the idol of “the remnant of the

fed President on Mareh 4, 1885, was not he of the same faith in
as Presidents Garfield, Arthur, Cleveland, and Harrison, neither one

Es oF THE MopERN MiNisTERS oF FiNaxce—During the Garfield-
- administration, William Windom, Charles J. Folger and Hugh
were the Secretaries of the Tmury Department, and did they
m@h and all, avow themselves to be in full accord with a system of

that was approved by the government of Great Britain and by the
1onarchs — kingly and finaneial —of the old world?

Daniel Manning and Charles 8. Fairchild —Secretaries of the Treasury
g the Cleveland national administration —were they not, as eminent
Yorkers, preéminently gold-standard men, without nny wavermg or pos-
le shadow of turning?

And, during the Harrison administration, of our nme, have not Messrs.
and Foster followed closely in the footsteps of President Cleveland’s
ers of finance— Messrs. Manning and Fairchild? Could not all of
ﬁ r Secretaries of the Treasury, in a financial point of view, have been

; Pnaidmﬂiewlmdmdﬂauimf And._}udgingﬁmn ,
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'8 POOR MEMORY.

the way that Secretary Foster has s‘W ouf, may he not be destined to
“the noblest Briton,” and the least really AMERICAN one, of them all?

Is Jonx SuErMAN A MAN or Poor MEMORY ?— Senator Sherman has
recently given the public the following: ‘ s

* “I know of no instance where money has been loaned by the Government at the
rate of one or two per cent., or any other rate. If such a loan has ever been made, o
was with authority of law. It is true that under the national-banking law a bank may
be made the depository of the public money received from custom duties. This is
done, not for the benefit of the banks, but solely for the convenience of the people
and the security of the Government. In such cases the bank has to give security
in United States bonds equal to the amount of deposits, and the money' may be

drawn by the Government on call. 3
“It is also true that, during President Cleveland’s administration, at a time when
there was a real or supposed stringency, the then Secretary of the Treasury deposited
in national banks a large amount of public money, other than that derived from
customs, with a view to relieve the stringency. I believed and proclaimed at the
time that this was neither authorized by law nor was it good poliey. The money
should have been promptly used in the purchase or payment of the public debt.”

W hat remarkable truthfulness in this following sentence: -
“No such deposit was made by a Republican administration, and the money s0
deposited was withdrawn as rapidly as was prudent. I know of no case in the
history of our Government where money has been loaned to individuals. The prop-
osition to loan money to farmers at two per cent. is entirely novel and without prec-
edent.” 5
It would hardly be worth while to point out the errors seriatim that oceur
in the foregoing quotation; but it is in order to inquire of Mr. Sherman, if he
not measurably avoided the main question at issue, whether the national-bank
bills furnished to the national banks by reason of their deposit of Govern-
ment bonds as a security dre a gift, a loan, or what are they? o
Under the provisions of the national-banking law, is not the first step to
organize a number of men, not less than five, into an association, with a capi-
tal of not less than 850,000? 4 i
Is it not the second step for this bank organization to lend the Government
not less than $50,000 in current funds for twenty years, and to receive Gov-
ernment bonds drawing interest semi-annually ? 5
Is it not the third step to deposit these bonds in the United States Treasury
as security for 90 per cent. of their amount in national-bank notes, the Gov-
ernment printing this currency at its own expense? : :
And is not the fourth step that the banks must pay the Government semi-
annually one per cent. upon the currency it has furnished? and should any
bank fail to do so, is it not provided that the Government shall deduct that
amount from the semi-annual interest accruing on these deposited bonds?
Now, if an affirmative answer may be made to these _inqui.rieu,_ is not the
relation of the national banks to the Government a matter of mutual loans

and interest?
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Whiﬂlﬂﬂ“ puherahipﬁlhthsuhonnl banks. The
Treasury has loaned to the banks over $61,000,000 of the publie
, instead of buying bonds and saving interest. He has chosen to do this, and
ate the banks have been willing to receive the money. It costs them nothing,

y could loan it to the people at current rates of interest.”
when Senator Sherman says that “no such deposit was made by a
i administration,” ean it be that he has really forgotten that while
of the Treasury, from 1877 to 1881, he used the First Na-
_ M of New York as a depository, and that the bank did not pay a
of interest to the Government on deposits that probably brought it
00,000 therefrom during Mr. Sherman’s four-years' term? Could he
forget that he was a director and stockholder in this said bank? Can he
that the ways of a selfish statesman are absolutely;past finding out?

inqnimu, “Can he?”

[ s BROe pY
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CHAPER X.

THE HISTORIC DAY OF APRIL &, 1880.

In the House of Representatives, on April 5, 1880, Hon. James B. Weam
of Towa, after long and patient waiting, was enabled to get before the House
the following resolutions, which seemed to the capitalistic managers in the
body to be a regular hornet’s nest thrust upon the believers of an “honest
money,” whose respectable and sole foundation was GoLp, and which H
James Abram Garfield, of Ohio, had characterized as “God’s money "— the
money made out of metal that Almighty God himself had virtually pro-
claimed as the monetary standard just and righteous for the children ofmen!
But here are the well-chosen, well-worded resolutions:

“Resolved, That it is the sense of this House that all currency, whether metaﬁmor
paper, necessary for the use and convenience of the people, should be issued and its
volume controlled by the Government, and not by or through the bank oorpmtmmr
of the conntry; and when so issued, should be a full legal tender in payment of ali
debts, public and private. X

“Resolved, That in the judgment of this House, that portion of the mtareat m__
ing debt of the United States which shall become redeemable in the year 1881, or
prior thereto, being in amount $782,000,000, should not be refunded beyond the
power of the Government to call in said obligations and pay them at any time, but
should be paid as rapidly as possible, and aceording to contract. To enable the
Government to meet these obligations, the mints of the United States should b
operated to their full capacity in the coinage of standard silver dollars &nd'me
other coinage as the business interests of the country may require.”

Tor Last ConGressioNAL Errorr oF MR. GarrieLp.—In Deeemm ;
1863, Mr. Garfield entered the national House of Representatives, and Speal:er
Colfax assigned him on the standing committees a place down abeut the tail
end of the Committee on Military Affairs, for he had made some history as
chief on the staff .of General Rosecrans, though some of it was made known
in later days, through correspondence had with Hon. Salmon P. Chase. At
the opening of a later session of Congress, the tradition is, as furnished by
one of Mr. Garfield’s campaign biographers in 1880, which was published by
the Harper Brothers, that he went to Speaker Colfax and desired a place on
a committee where he would have to study finance and political economy, |
he knew nothing about them. But here is his display of financial knnwledga
in the following remarks made April 5, 1880: ;

few moments ago. It has, however, attained some historical importam by bein
talked about a good deal in the newspapers, and by blocking the other business
the House for some weeks. As I listened to its reading, I notinod %thI;

(105)

I. ,.- = . ‘.,‘..;
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V)Ilnhhllomegood things in it which everybody would
v like and vote for if they were separated; but the good things are used to
over what, in my judgment, is most pernicious.
» are three things in this resolution to which I call the attention of the
‘before they vote. The first is a proposition of the largest possible propor-
—that all money, whether of coin or paper, that is to circulate in this country
be manufactured and issued directly by the Government. I stop there.
want to say on that proposition to the majority in this House [ Demoerats].
re so strongly opposed to what they call centralization, that never was there
a measure offered to the Congress of so vast and far-reaching centralism. It would
i the treasury of the United States into a manufactory of paper money. It
makes the House of Representatives and the Senate, or the caucus of the party which
3 to be in the majnrity. the absolute dictator of the financial and business
 of this country. This scheme surpasses all the centralism and all the Ciesar-
: t were ever nhnrgu! upon the Bepubl.iuan party in the wildest days of the

f.lm shtenmnn pantmg to expose his profound knowledge of a moneta.ry
y as portrayed in the foregoing haughty remarks, so fitly characteristic
"a legislative, well-paid servant to the money centers of New York, Lon-
don, and Frankfort-on-the-Main! Think of this great and good man’s appeal
that House that had a handsome Democratic majority, to courageously re-
'-ﬁﬁ in the above resolutions) this “measure offered to the Congress of so vast
a reaching centralism;” that “money should be manufactured and
directly by the Government !” “To convert the treasury of the United
into a manufactory of paper money!” Oh! oh! But let us follow on
know this political philosopher:
uw. I say, without fear of contradiction, that prior to 1862 the wildest dreamer
\ finance was never wild enough to propose such a measure of centraliza-
u that single proposition implies. The Government should prescribe general
in reference to the quality and character of our paper money, but should never
the direct manufacturer and issuer of it.

“The second point involved in this resolution is, that the Government of the
&iﬁnﬂ States shall pay its public debts in this manufactured money —manufactured
‘order at the treasury factory. Notwithstanding the solemn acknowledged pledge
of this Government to pay the principal and interest of its pulic debt in coin, this

resolution declares that in this legal-tender paper the public debt shall be payable.
“Now the third point in this resolution is, that there shall be no refunding of the
$780,000,000 to fall due this year and mext, but that all shall be paid. How? Out
iha_ resources of the nation? Yes; but the muney to be manufactured at the
is to be called part of these resources. Prin it to death; that is the way to

J &f the public debt, says this resolution.”

Tmm.n-meD MoxsTER OF CENTRALIZATION, INFLATION, AND
~.—The charge a.gunat patriotic people—who have had the

blnkmmqsynhm, that might be spoken of, in connection with
S hoﬂds,uamrhofdneothyeyof&ntﬁdd&lltﬂﬁ,
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Ii

which culminated at length in armed lnmtlllty ki £ nplamal eo"'
of belonging to a combination that made a “ triple-headed monster of cen
ization, inflation, and repudiation,” might startle one, had not such depraved,
superserviceable folly been so many times put upon exhibition by the enslnveé
or purchased votaries of the money power. But hear Mr. Garfield’s eoncln- :
sion: ;

I have only to say, that these three make the triple-headed monster, of ee‘nxrniiﬂi ;
tion, inflation and repudiation combined. This monster is to be let loose on thb
country as the last spawn of the dying party that thonght it had a little life in it a
year ago.

“Itis put out at this moment to test the courage of the two political pa.rtiel; it
is offered at this moment when the roar of the presidential contest comes to us from
all quarters of the country, In a few moments we shall see what both the political
parties will do with this beast. All I have to say for one is, meet it and throttle it;
in the name of honesty, in the name of the public peace and prosperity, in the _:’nma £
of the rights of individual eitizens of this country against centralism worse than we
ever dreamed of, meet it and fight it like men. Let both parties show their courage
by meeting boldly and putting an end to its power for mischief. TLet the vote be
taken.” SR
As Representative Garfield was frequently claimed to be an eminently-
classical statesman, he might have designated the “ Weaver resolutions” as a
BRIAREAN “monster,” and thus have been more figurative in statement,
though possibly less poetical. But notice the BATHOS, somewhat character-
istic of this profound statesman, in his valiant command to-Democrats and
Republicans ( both parties) to show their courage, to meet and throttle this
beast, “which is offered at this moment when the roar of the presidential con-
‘test comes to us from all quarters of the country.” “Throttle it,” forsooth;
“in the name of honesty, in the name of the public peace and prosperity, in
the name of the rights of individual citizens of this country against oent.ml-
ism worse than we ever dreamed of, meet it and fight it like men!”

Tre MoxsTeER LET Loost As tue Last Spaws orF THE DyiNg PArTy.

— In 1880, James A. Garfield and James B. Weaver were presidential can-
didates, the latter having been the candidate of the “spawn of the dying party '

that thought it had a little life in it a year ago.” 5

% In 1890 “this monster” was delivered of a “spawn,” whose product was a

very great surprise to men possessed of the ideas which Mr. Garfield clothed

in bitter words on April 5, 1880. Since that day there has been a widening

of the chasm between haughty capital and oppressed labor, and there is now

such a fierce, irresistible conflict waged between these opposing forces, thnt- i
“one or the other must needs “go to the wall.” 3 e
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- ‘Wais tHE L1o¥ BEARDED IV HIs DEN; THE GARFIELD IN His HALL?
There was in that Congress a Representative whose home was then at In-
anapolis, Indiana, the beautiful city where our President Harrison resides.

was a beauty and harmony in the dwelling-place of the Clongressman

e d to, and it was ever sacred to peace and love. This gentleman was a

ﬁnhtar of the gospel that had been proclaimed by the Prince of Peace, and
he seemed ever willing to blow the trumpet in the political and spiritual Zion,

d to sound an alarm even in the hall of the House of Representatives.
Thomas -Jefferson, he could tremble for his country, “remembering that

ust, and that His justice cannot sleep forever.” And here are given
the remarks of this pntnotlc statesman, who did not fear to follow

&a.rﬁeld-—-Hon Gilbert De La Matyr:

e

mmﬁimbly, the ablest leader of the hard-money part;r of ths country,
the vital issues pending in our politics. 4
Mpﬁem mto First, 'I‘hl.t the people, through their Government, should

mmmmwuﬂmﬂmﬂoﬂmwhmelmmfﬂlmm,
uniform value. Mmmpo!ﬂmofthbonmdebt,lmte

n of the Government, should be paid as rapidly as practica-
#mnulubmmawwmopﬂmﬁm-
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