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The government receiving two per cent. per annum
for the use of the currency required by the demands of
trade, would thus be provided with a fund for the main«
tenance of the system, and from which to pay the 13 per
cent. per annum upon any temporary surplus absorbed by
the savings bonds, while the expense of maintaining the
entire financial system of the government would be borne
by those to whom the privilege of issue is granted, in con-
sideration of the use by them of the property upon which
an issue is made, ‘possession of which they are permitted
to retain.

Thus, with perfect safety, would the demands of com-
plex society for an effective circulating medium be met,
and an adequate, elastic, and automatic legal tender cur-
rency (representing the most valuable form of wealth) be
furnished the citizen at actual cost of issue.

‘The establishment of (one or more) fiscal agencies of
the government in each congressional district, in charge
of (say) three commissioners, acting under limited dis-
cretionary powers, and receiving salaries commensurate
with the character and ability required for the proper
performance of their duties in examining, certifying and
passing upon titles to securities offered; drawing drafts
upon the national treasury, etc., would suffice to safely
conduect the business.

The certificates thus issued by the government would
be money, because they would be full legal tender repre-
gentatives of wealth.

They would be honest money, because they would be
equal in money value to gold coin.

They would equal gold coin in money value, because

est, will immediately see in the increased demand for money and the cor-relative
raise in the current rates of interest, their opportunity to make a more profitable
use of their idle or surplus money, and will at once convert their ““iug? bonds
into money and offer it to grain buyers and merchants in the West. Thus an
automatic, flexible volume of money is provided, which will adapt itself to an
additional or extraordinary demand caused b the extraordinary or additiona
volume of business, on account of the market and movement of the grain and
cotton crops of the nation.
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A CHAPTER OF DETAILS.

they would perform all its functions, and possess equal
legal power to discharge public and private obligations
— an arbitrary power which imparts to gold its present
command over commodities and property. *

They would be issued to those only who have acquir-
ed a form of wealth upon which the issue could be made
with absolute safety — society deriving the benefit of the
increased money issue, as it is invariably benefitted by
a materially increased issue of coin, or coin certificates.

§ 2. An abandonment by the people of the United
States of the specie-basis money system would not injure
creditors. It would deprive them of an advantage which
they have too long enjoyed, but the immediate effect of
the adoption of a monetary system which would restore
value to property (at the expense of the present augmented
value of money) would confer upon creditors a present
substantial benefit, inasmuch as a contempl¥téd change
in the nation’s legal money basis would create a demand
for property (particularly land) which would enable
owners of heavily encumbered real estate to dispose of
the same at greatly advanced prices, an opportunity of
which they would avail themselves, to the extent at
least, of realizing funds with which to discharge their
pressing obligations.

The exceptional legal attributes possessed by money,
and the never failing demand therefor as a medium of
exchange, would enable its owners to readily exchange
their falling values for rising ones, and thus the loss

# The ressions, ‘‘honest money,” ‘“equal to gold,” ete., which are
above emgloy in deﬂnh:f the character of the proposed issue, are used in def-
ference, solely, to the prevalent, though erroneous, belief that metallic money
and paper issues redeemable therein, comprise the only " honest dollars " in ex-
istence. The extent to which this strange delusion exists in the minds of men is
astonishing, considering the fact, that should the emergency arise in which me-
tallic money of intrinsic value is sumsed to be O&refera.b e Lo paper money, thare
would gu fact) be in existence less n $1,000,000,000 in coin and bullion with
whi “‘redeem”’ $1,500,000,000 in paper issues entitled to ** specie redemption,”
and a.aoo ,000,000 in SUPPOSED money known as “'bank deposits.” =
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which is inevitable, in changing from an improper to a 1
proper, or impartial money basis, would be widely distrib-
uted and cheerfully borne by those upon whom it would p
fall. i
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